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EU Favors ‘Military Intervention’ in Rwanda 


LD2707202394 Paris Radio France International in 
French 1830 GMT 27 Jul 94 


[Excerpt] This morning the European Union [EU] came 
out in favor of military intervention by the Twelve as 
part of the new UN mission in Rwanda, U NAMIR-2 
[UN Assistance Mission in Rwanda], in order to help the 
refugees to return to their country. The EU 1s already the 
main aid supplier to Rwanda. But, according to Manuel! 
Marin, the European commissioner for development, 
the problem 1s not only humaniarnan. a political deci- 
sion 1s needed. I invite you to listen to him. He 1s 
interviewed by Anne-Marne Mouradian in Brussels 


[Begin recording] [Marin} There is still an issue to be 
examined and it 1s extremely fundamental for the inter- 
governmental conference of 1996: The idea that the 
European Community cannot remaim—as it is cur- 
rently—the main financial backer and the main aid 
supplier at the world level. We do not have the means to 
allow us to work at the international! level. Here we have 
a great lack, something fundamental 1s missing 


[Mouradian] What do you think about the lack of 
enthusiasm on the part of European member states to 
send troops within the UNAMIR framework. no one was 
ready to do it except France which 1s present there, on 
the spot’ 


{Marin} Yes, because there are always domestic reasons 
in Rwanda which are sometimes unpleasant: Who 1s 
guilty and who 1s less guilty for what has happened in 
Rwanda. This is what explains the situation a little brt 
The European solution 1s a means to avond this bilater 
alism. The only solution 1s the European solution or the 
Community solution. [passage omitted] [end recording] 


UN Commander Rose Condemns Serb Attack on 
Convoy 

LD2807073894 London PRESS ASSOCIATION on 
English 0725 GMT 28 Jul 94 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor] 


[Excerpts] Shadow foreign secretary Jack Cunning 
ham—who has come under fire in Sarajevo during the 
past 48 hours—today described as “an outrage” the 
killing by Bosnian Serbs of a Britesh soldier in a United 
Nations aid convoy. And General Sir Michael Rose. the 
UN commander, condemned last might’s attack as 
“brutal” and branded as “worthiess” the Bosnian Serbs 
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clarm that they thought 1 was a Bosnian Muslim convoy 
Labour 1s demanding that the Bosnian Serbs face pun- 
tive action, including the use of air power, if the 
blockade of Sarajevo continues 


The British soldier who died in hospital after the attack 
is expected to be named later today. He 1s said to have 
suffered a serious chest wound The UN said another 
British soldver was wounded in the leg in the attack near 
Sarajevo. A civilian was also hurt. The death brings the 
number of British military personnel killed im the con- 
flict to seven, the Ministry of Defence sand 


The troopers were with a convoy of 10 vehicles—seven 
from a British logrstics unit and three from the Duke of 
Wellington's Regiment—on a resupply mission from the 
British base in Vitez. northwest of Sararevo,. to Gorazde 
southeast of the capital. The corvoy was fired on as it 
travelled down a road on Mount Igman. overlooking 
Sarayevo. The road. in Bosman Government controlled 
territory, 1s within range of Serb guns 


The attack set on fire a tanker contamnmng 20.000 litres of 
fuel. Two other vehicles were damaged A UN spokes 
woman sand the attack came without warning. It was 
“more than likely tt had been mounted by Bosman Serb 
forces. [passage omitted] 


Meanwhile, General Rose told the BBC Radw 4 Today 
programme: “Clearly. the fact that they (the Bosnian 
Serbs) have withdrawn trom the agreement over the 
freedom of movement across the airport has put Sara 
yevo back in the position it was before the ceasefire of 
February 10. If they continue to behave in thers very, very 
negative fashion towards the peace process, it 1s quite 
clear that the statement they are making to the world 1s 
that they are no longer interested in pursuing the path to 
peace. | hope very much thes 1s an aberration because of 
the heightening of tension that has developed over the 
past two weeks.” 


He described as “brutal” thes unprovoked attack on the 
UN convoy. He sand tt was the initial assertion of the 
Bosnian Sertys that they thought 11 was a Bosnian Mushm 
Whether they could see the markings on the 
convoy or not, the fact that they continued to fire on a 
French military convoy which went to help to recover 
the UN convoy, proves that ther mnitial assertion was 
completely worthless 


CONVOYS 


The soldrer’s death and the deterorating situation im 
Sarajevo and elsewhere mn the former Yugoslavia wall be 
discussed at today’s Cabinet mecting. the last before the 
summer holidays 
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FRG's Waigel Chairs EU Finance Ministers 
Meeting 

AU 2607132694 Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 26 Jul 94 p 11 


[“Ho”-attributed report: “Waigel—Brussels Should 
Economize Too™)} 


[Text] Brussels, 25 July—Finance Minister Theo Waige! 
appears determined to set an example of thnft for the 
1995 European Union [EU] budget talks. This became 
apparent during the EU finance ministers’ first meeting. 
last Monday [25 July}, on the draft budget of the EU 
Commission in 1995. In his capacity as current 
chairman of the Council of Finance Ministers, Waigel 
represents .he opimion that the Community cannot 
afford an exorbitant lifestyle if most of the member 
governments have set for themselves ambitious econo- 
mizing targets on account of the harsh convergence 
criteria contained in the Maastncht Treaty. But, at the 
start of the talks, the European Parliament was only 
partially prepared to accept Waigel’s view 


In any case, the draft budget of the EU’ Commussion 
must be altered after the second round of talks in late 
autumn if Austria, Sweden, Norway, and Finland are to 
yon the European Union at the beginning of next year 
In its present form, the planned budget calls for incomes 
and expenditures amounting to ECU72.4 billhon (139 
billion German marks), shghtly over the legal limit of a 
maximum 1.20 percent of the GNP of the 12 member 
countries. The governments have reduced this figure to 
ECU72 billion ECU (138.1 billion German marks) The 
main spending spheres affected by this cut are an expan- 
sion of trans-European transportation networks, social 
and consumer policy, and information systems 


The European Parhament cannot reverse these cuts until 
Italy removes its veto to the Edinburgh resolutron that 
called for a new incomes and expenditures ceiling of | 2! 
percent of the GNP. Attempts will be made to compel 
Italy to cancel its veto on Wednesday 


Waiugel’s secretary of staic, Franz-Christoph Zeitler, 1s 
confident that Italy will change its mind. But even with 
this upper spending limit, the 1995 savings objective 
should be retained. It would be a “mayor sign of budget 
discipline” if the cuts are not done away with, san! 
Zeitler 1 Brussels. The Strasbourg parhament is to 
adopt the EU budget in December 


Ministers Agree on Tax Harmonization 


AU 2807100894 Duesseldorf HANDELSBLATT in 
German 28 Jul 94 p 7 


[“mbe™-atiributed report: “Capital Yields Tax Without 
a Chance” ] 


[Text] Brussels, 27 July—The Federal Government 
cannot hope to achieve a harmonization of provisions on 
the capital yields tax during its EU [European Unron] 
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Presidency this year. “A quick solution ts not possible,” 
said Franz Christoph Zeitler, state secretary m the Bonn 
Finance Ministry, summarizing the result of initial dis- 
cussions in the EU’ Council of Ministers in Brussels on 
27 July. 


In an opinion poll, a large majority of the delegations 
merely said they “agreed on principle” that a minimum 
solution had to be found, said Zeitler. Generally, they 
were also in agreement that the two systems that are 
currently applied could continue to be im effect m 
parallel—an arrangement such as the one used im Cier- 
many, under which taxes are levied by deduction at 
source, and a procedure that 1s practiced by Denmark, 
among others, by which interest payments are reported 
to the revenue offices 


British Chancellor of the Exchequer Kenneth Clarke 
confirmed London's position, that there 1s “basically” 
no need to harmonize the capital yields tax within the 
European Union. Luxembourg, which, to the displeasure 
of several EL) member states, currently docs not umpose 
taxation at the source, rerterated rts fear that a regulation 
within the European Union by which taxes are nmposed 
on interest payments on savings cewuld lead to a massive 
capital flight to third countrnes 


Federal Finance Minister Theo Waigcl, who left no 
doult about the nc cessity of a pro-capital market optron 
sand he would “examine” the question whether so-called 
mk roank deals and activities of third country creditors 
could be exempted from a future EU tax. The finance 
ministers intend to at least work out “specific couclu- 
ssons” on the rssue of the caprtal wields tax by December 
this vear 


EU Commission Reportedly Undermining EVIL 
Criteria 


11 2807090494 Munich SUR DDEUISCHE ZLTIUNG 
in German J8 Jul 94 p 1 


[“mue’-attributed report: “Brussels Commission 
Intends To Weaken Future European Mor -tary U'nvon | 


[Text] Brusseis—The Brussels Commission is inter 
preting the critena for qualifying ‘or membership in the 
future European Monetary t’nvon [EMU] as ianly as 
possible. Yesterday, Wednesday [27 July], um line with 
the Maastricht Treaty, was for the first time on the 
point of sending “blue letters” to those member states 
whose firancial policy does not live up to the standards 
of the EMU! treaty. However, for reasons that wall give 
rise to protest by the stability-onented member states 
such as Crermany, it spared Ircland 


The bone of contention 1s Ircland’s high public debts of 
currently 93 percent of GDP at market proes. The 
Maastricht Treaty gives an upper limit of 60 percent 
However, in the to and fro of the negotiations at that 
time about the desirable stability of the PMU). the fathers 
of the treaty ieft a back door open. In order to quality, 1 
1s cnough for a member state to “approach” the 60 








This report contains information which 1s or may be copynghted in a number of countrees. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copynght owner s) 














FBIS-WEL -94-145 
28 July 1994 


percent “with sufficrent speed.” The Commission now 
interprets this formulation in such a way that the most 
important pomt is the “sufficient speed” and not so 
much how far from the goal the member country still 1s 
The higher tts public debts are, the faster 11 1s obligated to 
reduce them. Ircland has reduced its debts from 117 to 
93 percent within seve years. The Commussic a 1s satis- 
fied with that. If the EMU were to be implemented next 
vear. Ireland would be 1m it 


No fewer than 10 of the 12 goveraments were 
reproached, mcluding the German. In addition to Ire- 
land, the only country that 1s spared 1s Luxembourg. By 
giving good marks to the Irish, the Brussels authority 1s 
unleashing the expected confrontations between the sta- 
bility-policy “softies” in the European Union [EU] and 
the hardline: .. At the same trme, 1 1s playing the main 
role in this controversy, because finance ministers 
cannot deny a member state the qualification for the 
EMU if tt has not received a biue letter from the Brussels 
authority 


By comparing the marks of Germany and Ireland, 1 
becomes obvious that the Commission 1s manipulating 
its assessments with the goal of paving the way into the 
LMU tor as ..eny countries as possible, even at the cost 
of the solidity of tuuencial policy. In Germany, the debts 
of the public sector wii nse to a nominal value of $3.6 
percent of GDP, compared with 48.9 percent las: year, 
and only by adding the liabilities of the Trust Agency will 
they exceed the 60- percent threshold for the first time 
Sending a blue leiter to the Germans because of these 
figures 1s not om the interests of the Commission at all, 
and ut prohably * uld not have sent one 1 it had not 
been asked directly by Finance Minister Theo Waigel to 
do so. The minister finds reproaches from Brussels very 
useful to better enforce his stabiliiy course at home 
However, if the Commission had a cleat, gical assess- 
ment about which financial policy 1s in line with stability 
in the spirit of a strong EMU, n would have cither 
consistently refused Waigel : reques' or it would have 
had to send a blue letter to the Insh. No one in Brussels 
denies that the prospects of the Germans fulfilling the 
60-percent criterron are greaict than those of the Insh 


As matters stand, however, the suspicion is berg sub- 
Stantiated that the Commussion’s policy only means 
~-ecakening the EMU as soon as an opportunity arises 
Since it 1s dominated by the French way of thonking, 
there has never been the strongest possible unified Euro- 
pean currency im the foreground for it, anyway. Rather, 
in its view, the EMU has always been primarily a glue for 
the cohesion of the European Union 


Brussels experts think, however, that nothing untoward 
has happened vet. The critenon of pubic debts is not 
considered very important. The development of the 
deficit is considered to be much more serious 
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Bonn To Insist or Strict Observation 


102807101094 Berlin DIE WELT in German 28 Jul 94 
pil 


[Report by Wilhelm Hadler: “Germany Does Not Want 
To Be a Sinner™] 


{Excerpts} Brussels—The European Union [EU] Com- 
mission 1s running the risk of assessing the financial 
policy of '.¢ member goverpments in line with different 
standards. The occasion 1s the annual assessment of the 
state debts, which 1s prescribed by the Maastricht Treaty 


The intention of Danish Commissioner Henning Chris- 
tophersen to put the Germans into the category of the 
“sinners” but to spare the Irish, who have far higher 
debts, a “blue letter.” has people in Bonn shaking their 
heads. Surprisingly, the commussioners decided yes- 
terday to discuss the rssue, which was on the agenda in 
the morning, and discussed by a very small circle in the 
afternoon. [passage omitted] 


he Federal Government 1s more annoyed about Ireland 
being treated “sparingly” by the Commission than about 
its own classification. It reflects a certain trend toward 
applying the Maastricht criter a “la ty.” German &U 
officials said 


Speaking at the European Parhament, FRG Finance 
Minister Theo Waige!l did no ' any doubt that Bonn 
wi) insist on a strict obser atron of the criteria. Only 
because of the burdens of unification will Germany 
“brush up agains: “ the 60-; ercent threshold in 199% and 
1996. However it 1s willing to apply the strictest stan- 
dards im examining its own efforts for convergence, 
Waingel pointed out 


Danish Foreign Minister Views EL Expansion 
10 2807111794 Brauslava PRAVDA in Slowak 25 Jul 94 
poi 


[Exclusive article by Danis Foreign Minister Niels 
Helveg “Market Access—a Singular Opportunity’ — 
first paragraph 1s editorial introduction. subheauings 
supplied by PRAVDA] 


| Text] In the contest of the endeavors by the “entral and 
East European states to yorn the European ©) on [EU], 
Niels Helveg Petersen, minister of foreign aftairs of the 
K agdom of Denmark, presented his ideas and opinions 
mth omtegration of Europe om a special article for the 
PRAV DA editornal office 


The countrnes of Central and East Europe he repeat. 
edly complained that the agreements with the European 
Union (EU) do not provide them wit!, sufficient access 
to the markets even m the areas in which they are 
competitive and the conditions for cxaports are , ood 
Their arguments ore bascd on the claim that open ag the 
markets 1s not enough if the barriers are maintvaned im 
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the areas in which the Central and East European 
countrnes actually could assert themselves. This criticrsm 
1s justified 


Even if we mmproved their access to the market by meat, 
of the Copenhagen Accord of 1993, we would not 
remove the trade barners in the arcas in which our 
neighbors have a high caport potential—agiicalture, the 
textile and garment industry. coal, and stecl. The trade 
opportunities im agriculture are very limited and just 
about rule out free trede 


The Way of Tr de Liberation 


Denmark believes that the solutron might be a further 
trade liberation. In the nevi stage. the European Union 
should assume the muative. The focus must be on 
agriculture, which plays the key role in most economies 
of the Central and East Europe. The appropriate 
moment should not be missed. For political reasons, we 
should resume where we stopped 


The cconomi transformation means a dechne m the 
standard of living and uncertainty for most of the 
population of the Central and ast Europe. If we want 
these countrics to continuc m the process of economic 
reforms, we must open our markets even more. Other- 
wise, the social unrest and political instability would rise 
in these countries, and that could peopardize the process 
of European mtegration 


The fundamental argument in favor of the ereat Euro- 
pean free trade 1s the establishment of a mutually advan- 
tageous cooperation of al) countrves. Therefore, the pri- 
mary role of the European Union regarding foreign 
countries must be seen in the establishment of security 
and stability in Central and East Europe and im the 
creation of the conditions for economic growth im this 
region. Without economic growth, we risk that the 
reform process there will stop. The population of these 
countries will begin to ask what advantages the rejectron 
of communism im tavor of the market coonumy has 
actually brought 


The key to coonomic growth 1s greater common trade 
We had this idea confirmed by means of the Marshall! 
Plan after World War Il. Financial assistance 1s useful at 
a certam time. but it cannot replace common trade 


The opening of our markets to Central and East Europe 
itself 1s a good means for achies ing the economic growth 
Al the same time, it will facilitate the stability and 
security mn thes part of Europe, which has been more than 
once the site of confrontations and muolitary conflicts 


New Division of Labor 


The EU! agreements eet) the Czech Republic, Slovakia, 
Poland, Hungary, Rumania, and Bulgaria were an 
important step in the nght directson. Somilar treaties will 
soon be eigned with the three Baltec states and Slovenia 
These treaties will lead to free trade mm industrial prod- 
ucts within 10 years. The resolutvon of the Counci’ of 
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Europe session mn Copenhagen in 1993 states that the 
trade barrrers wall be removed even carher. Beginning in 
295, most of the EU customs and quotas on the 
so-called nonsensitive industrial products will be 
removed. So, we have done a lot to open our markets. 
Nevertheless, we stil have not Gone cnough 


Taken globally, the positon of Europe im the competi- 
tow with other laree trade blocs would be remforced 
The general direction of the development in the world 1s 
towards free trade, 2 sd that not only between the neigh- 
boring States. The advantages are generally known 


Of cwrse—in the short run—the Ivberalization of 
common trade would be vory costly, and that for both 
sides. Some firms would have to close down. Some 
structural changes would have to be umplemented, and 
man of them would be parnful. Namely, it 1s a proce 
m which the European division of labor would acquire a 
new shape and conten’ Nevertheless, one must realize 
that 1 ts an unavonlable European process 


Many European countnes are stigmatized by a high 
unemployment and a decline in the pace of the economic 
growth. These factors certamnly affect the political will- 
INENess to respond to new economic appeals, particularly 
in the situat on v hen they are connected with short-term 
real coonom c costs. Nevertheless, one must not lose the 
general polit cal perspective. After all, the issue mm ques 
thon ts the coomornmic. political, and cultural mntegration of 
the entore Europe. The long-term advantages will cer 
tainly make up for the short-term disadvantages 


Opening of the European ( nion 


Today, the Furopean t'nvon rs the largest trade partner 
of the Cer ral and East European countnes. To date, the 
hheratron of recrprocal trade has worked om favor of the 
EL counties. The current balance of trade with Central 
and East Europe shows that our caports grew far more 
than our mmports Hence, thes partnershep rs marked by a 
large trade deficnt for the Central and East European 
countries. Of course. thes inequality 1 unsustamnable 


Economic results cannot be separated from political 
goals. Most Europeans agree that our goal 1s the capan- 
son of the Furopean Union by the Central and Law 
European countries This also reflects one of the greatest 
challenges with which we must deal today. The recently 
concluded talks about the capanson of the European 
L'mon on the enstance of Sweden, Norway, Finland, and 
Austiia may be considered an overture to future talks 
with the countrres of Central and East Europe Poland 
ard Hungary have already apphed for membership 
(Hher cowntrees have also clearly mndicated then wish to 
become members 


The opening of the EU! markets rs an unavordable step en 
route to membership. The sooner rs thrs step taken, the 
better A specific means of approaching this rssuc might 
be the organizatron of a follow-up session of the Confer. 
ence on Eoonomic Development m Central and East 
Furope that teok place in Conenhagen m April 1993 
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We foresee a European free trade zone in which the 
specific advantages and posssbilrtiees of cach country find 
ther application. In this sense, Europe has a singular 
opportunity. It 1s our duty to exploit i to the utmost to 
the benefit of us all. 


Schmidhuber on EU Budget, Expansion Issues 
102707180704 Munich SUE DDEUTSCHE ZEITUNG 
in German 27 Jul 94 p 9 


[Repor. by Winfred Muenster: “Skeptical View of the 
European Union of 22 Member States”) 


[Text] Brussels, 26 July—At the end of this year, EU 
Budget Commissioner Peter Schmidhuber will resign 
Chwing to partisan accords im Bonn, his Bavarian Chris- 
tian Social Union will then no longer be entitled to this 
post. However, after seven years mm Brussels, Schmid- 
huber would have resigned anyway. His frends say that 
m talks with him, one must be aware that he 1s a 
pessimust. Realist would be the better description, with 
an mmstonct for what will probably happen in European 
policy. Actually. Schrmdhuber sees critical times ahead 
for the European Union, because it 1s supposed to 
reconcile what 1s seemingly irreconcilable—the develop- 
rent and consolidation of integration, and its enlareec- 
ywnent by East Europe 


As budget commrssroner, the Bavarian politician himself 
is mm the center of a policy that has been called imto 
question because of this contradiction. Is it defensible 
that the EC budget has almost quadrupled within 15 
vears—from 1984 to 1999-——from the equivalent of 65 
billion German marks [DM] to clearly over DM200 
billhon’ 


Crermany's State Quota 

Schimidhuber says that “we nowst compare the European 
i nior with a company that is being built up. The 
spendin; mecrease takes place on the background of an 
wnecrease mm its tasks.” Me means primarily the tasks 
regarding structural policy and various types of financial 
assistance for needy regions and member states.“ Thrs rs 
a political decision on favor of cohesion of the Commu. 
nity. In addition, common EL! foreign policy has been 
fully launched. The European Umion finances a broad 
spectrum, ranging from tne fight against starvation n 
Africa and the pay of Palestinian policemen to East 
Europe.” 


Re that as it may, with its rapidly increasing monctary 
requirements, the Community involuntarily helps the 
member states pursuc a doubtful economic course. The 
state—be it in a notronal or European gurse—reserves an 
ever larger part of the overall coomomic output for itself 
The budgct commussioner agrees: “Basically, | accept 
thes argument. But why don't you compare the spending 
increase in the European Union with the increase of the 
state quota in Germany following reunification” He 1s 
reht. The German state quota rose siceply by a pood 5 
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”n 


percent ‘to more than SO percent of GNP). “EU cxpen- 
ditures have increased from 1.2 to 1.27 percent of the 
Communnty GNP within seven years. I also clarm that 
thes mmcrease 1s much smalicr than the volume of tasks 
that were shifted to the European Union.” 


These 0.07 percentage points still leave enough scope to 
double the subsidies for the four poorest EU members— 
Ireland, Portugal, Spain. and Greece—plus the rate of 
inflatron, even though the subsidies had already been 
doubled for all underdeveloped regions im the five pre- 
ceding years. “At this rate, the policy of cohesion can, of 
course, not be continued on a third financial package to 
be teed up m 1999." saves Schendhuber. However, he 
leaves a back door open. “We must wart and see how the 
distribution struggic between the poor and the nch om the 
"uropean Unron will end.” 


Thes destribution struggle well certarnly escalate im the 
wake of the upcoming enlargement to the Fast. However, 
Schrmedhuber conuders the DM 1%) billhon, ath which 
the East European candidate members would allegedly 
burden the Brussel coffers avcoording to the current 
distributron criteria, as berg “partly a naive assessment 
of the sttuatron ” Actually, regarding the neat enlarge- 
ment, he does not worry about the money. “OF course, 
there well be a conflict between those who are already im 
the boat, and those who enter. That 1 obvious. However, 
we must differentiate between thes conflict and the 
mstitutronal problems of such an enlargement. These 
proMicms are more important because they concern the 
functroming of the Community According to the Corfu 
summit agreement, the next enlargement will cover si 
countnes—the Crech Republic, Slovakia, Poland, Hun- 
gary. Cyprus, and Malta The future Community of 16 
will then become a Community of 22. This underlines 
the uemportance of the review conference of 1996 (quasi 
Maastricht 11). The option of enlarging the Community 
again depends essentially on the success of this corr. 
ence. Wf the review conference unable to keep the 
Community functioning, rrespective of the number of 
t's members, thers will esther lead to a halt to enlarge- 
ment, or the European Unron will be diluted to a trade 
and customs union” 


It 1s obwrows what will paralyze the Community's func- 
thommng as the number of members mncreases—the prin- 
ciple of wnanimity and the voteng procedures m the 
Cowncrl of Monsters and the Commrswon. In th Com- 
mission, many decrsons are prepared by a process of 
agreement at catioct level. “The unwieldiness of these 
procedures morcascs tangentially. and then we also have 
the protiem of nc minating members of the Commission 
We cannot enlarge tt by any nurmber. il the ot cowntres 
mentioned become members, we will have 27 comme 
swoners. | am asking you, how do you want to create 26 
equally mmportant departments (the president not 
included)” 


So somme member cates would have to do without a 
commirsssoner of ther own However, Schmdhuber does 
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not see this option: “For most member states, the nght to 
co-decide within the European Union 1s a central mght. It 
will be very difficult to modify this nght im any way—! 
do not want to speak about restricting this nght.” The 
countnes concerned would primarily be small member 
states. But to them, “one’s own commissioner ts 
extremely important, possibly even the most important 
figure afier the prime minister” What an irony that the 
review conference im 1996 must decide unanimously 
What could 1 acheeve” “More majority decisions in the 
Council of Ministers and a relatively high quorum for 
the blocking minority {so that a small number of coun- 
tnes cannot block everything). I think these are the 
essential things.” 


Acceptance Is Decreasing 


The Communits's problems are mcreasing. its accep- 
tance by the citevens is decreasing. as polls following 
Maastricht have shown. “Here we are dealing with a 
problem of blaming others,” says Schmidhuber. “When 
l am criticized at home, | tell my critics that 11 1s not my 
fault and put the blame on others. Moreover, as a 
Commussion or Community, we do not have a public, we 
do not have a sownd board.” At least not a good one 
Federal Finance Minister Theo Waigel, for instance, asks 
his partners in the European Union to keep in mind that 
Germany has to pay 3) centimes for every ECT! that they 
decide to spend im Brussels. “That is a problem of the 
controversy,” says Schmidhuber, defending his fellow 
party member. “Wangel reacts in thes way because of the 
development of public opinion following Maastricht 
Maastricht has apparently overiaxed the people © 


So has Maastricht revealed that most governments want 
to go further with mtegration than the majority of the 
population”? “We could put i’ this way, and im a democ- 
racy, this 1s not possible in the long run. We musi restore 
the readiness for acceptance.” In what way—for 
example, by the chancellor himself running as candidate 
for Commission president” “I do mot think that thrs 
would be the right step, because Koh! knows that by hrs 
membership in the European Council, the actual dec- 
sonmaking body, he can do more to advance integra- 
tion. In the “ommussion, he would only huve the role of 
a planner. He could not carry out anythong himself.” But 
Schmidhuber recently called for a Mr. Europe. “Yes. I 
advocate a Mr. Europe, who would also be placed well at 
the top of the Commustion. But he would be a Mr 
Europe in the sense that he could have an influence on 
public opinion” 


Only a “Mr. Burope™ 


That does not sound like applause for Jacques Santer. 
Delors's successor, who was hardly known outside Lut. 
embourg's borders. Does he not prove that the heads of 
state and chiefs of government im reality are not inter. 
ested in sending outstanding figures to Brussels’ Koh! 
has apparently not even found a candidate for the 
Commission from within his own party However 
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Schimidhuber sharply contradicts thes mermeanon. “You 
carnot say that be has not found anvone. I am even 
ceftiam that a curmber of monsters would have accepted 
the offer of a post on the Common.” Would a not 
hugely help the mmage of the Communnty mm Germany if 
someone of Cremecher's calyher were sent te Bruvercts’ 
Schmidhuber remarm uneceressed. “Apart from the 
fact that I do not belheve that Genswher would be 
available, one thong must be clear Genscher knows the 
Community from the C oun | Miereters He was very 
influential there and there! ¢ koows where the most 
important things happen [bet nm why I beleewe that a 
would be difficult to erm over dominant personalities 
like Koh! or Gemscher for a positron on the C omrnrssson 
By the way, we do not need |? Mir. Eerope’s of, m the 
future, even 21. but only one (Mf course, 4 1s emportant 
for the Commrsson to produce an external effect. Bat a 
becomes mcreasone)) dificult of varnows figures of a 
collegium compete , onlin !y—be ton the management of 
a company of m a government | have been commen 
svoner for seven vcars now. and the prew has sand tome 
and again that we hear nothing about Scheedhuler, he rs 
dull. But when vow work m such an mmternatroral col. 
legrum and * ant to achieve sometheng, ot rs empertant to 
be present and to he well informed Ht +s less emportant to 
produce an cffect on the outede world 


MEPs Reportedly Sorte by National loterests 

1 OWN1 OO 92084 Manne SCP DDELTSOWE ZETIUNG 
m German 6 Jul G4 pa 

{Article by Winfred Muenster “The Last Lath Bat of 
Strength is Messing || 


[Teat] Brussels, 25 July——the Loropean Parhament fell 
short of gettrng out of the shadow of power last week. OF 
the $2! votes cast. no more than |) were mreseng for 
defeating the candedate tor bi) ) C ommremnon present, 
Lusembourg Prime Menrster lacqucs Santer leredecally, 
the vote did not mean much. because the Parhament 
only has the right to be beard, not the neht of approval 
However, Federal Foren Menmter Klaus Kinkel had 
carer made clear that the |. governments of the Com. 
munity would, of course accept the vote of the Parka 
ment, respective of ots result) Tectve additonal no 
votes and the heads of «tate and cheefs of gowernment 
would have been taught a lesson that they cannot treat 
the installment of the commision president as an 
mternal aflaw that did not require any regard for the 
Members of the European Parhament [MEPL Theres was 
at beast the way the chancellor behaved when be resected 
one candidate to book for ac ancdedate of hee chowoe-—and 
Creat Mritarn's preme mueneter, John Mayor, when he 
stopped Kohl with bre veto 


However the vote did not herald any future demonstra 
thon of power ©)n the contrary. « rather lestrated that 
the European Parharment rs still meseong the Last betthe bat 
of strength 1 +s wrivkely that of ell get the mecewsary 284 
votes that are required for legally bencieng decrssons to 
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strike oul ax mmpore its will on national governments 
The vote on Santer has shown that the party groups 
break up when something outsude the European ‘outros 
1s at rweue. Members are then promptly grouped by then 
respective nationalities, whose miteresis are too differen- 
tiated to be forged into absolute mayoritics of 284 votes 
or more om the plenum 


The Socsalest Group, for instance, was clearly spiet mmte 
North and Sowth on the vote on Santer. Even though 
Socialest Group leader Pauline Green clogucnt’y 
announced a unanimous principled wo, 45 members 
from Spam, Portugal, and Greece voted for the Lawem- 
bourg candedate They apparently belreved they should 
not follow thes group leader, because the prime moenrs 
ters of therr cowntres are siso Soctalrsts and had also 
voted for the Chrrstian Democrat Santer m the European 
(owner! In the north of the Communrty. the Socsalrets 
ate mostly om opposition. So they had no difficulty m 
drshong up their no to the “politicians of the bexury 
class” (Theo Wanget) 


There are not even politcal partees of groups for mem 
bers from Luxembourg, the smaliest member state of the 
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{ ommurety, f the pornt 1s for them to support thew « 
prime eomister, The European Cereens scally ded nw 
have a reason to support Santer, and sw they wna 
mously voted no. However, member Jup Weber voted 
ves. At that moment, he was not a Circens deputy, but a 
L usembourg citizen 


In the turepean Parhament. catronal bonds ete too 
strong for to serrowsl develop mto a “Turopean 

power. In additron, the cohewon of the mndivedual par. 
hementary grows m much too weak ft cannot be 
stronger of over 60 national parties have te merge into 
mene European groums Apart from the Chrrstsan Demo. 
crats, the polrtecal parties om Strasbourg cannot offer a 
political hore. ©'n the contrary. they rather have the 
special charm of berg optronal and motley for 
mmstance, the howrgeors partes mm France, whach for an 
effoent exercrse of power m the French Natronel 
Assembly have wneted m the pornt group of Crauiliets 
Conscardests, are represented mm thrice groups mm Stras 
howrg and. with the Ph beret piece of Coauliest Pheloppe 
de Vilbers. om a towrth one Changes from one group i 

another are powsrhte 
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Ministry Reportedly Searching for I errorists 
11 2807092904 Lenn SECT ARONEN ZEITUNG on 
trerman 28 Jul V4 9 


[Report by Bert Stemngoetter “Danger of Strvkes Is Not 
Ower Yet" ] 


[ Text] Despete a strong drsrmrssal of the danger of strikes 
m Veenna cared mm an ew 'eswe NEUE KRONEN.- 
ZEITUNG report, Internor Menestry officals are engaged 
m an aved search for members of the Abu Nodal terrorrst 
orgamization. Just because nothong has happened here 
vet does not mean that the danger 1s over 


Crerman terrorrst mnvertegators set off the first bag alarm 
on Monday [25 July] evenmng when they sent a fax 
message sayong that a Mercedes 190 loaded wrth cuplo- 
serves moght be drove around Vienna as a “mobile 
hombh 


At noon Tuesday. the Internor Ministry avewred us that 
“thes was notheng but a rumor for the terme berng “ Half 
an hour after this telephone comversatron, the first car 
hor cxploded in London. followed ty a second one 12 
hours later 


Sence then, there has been an even more teverrsh search 
for thes Mercedes. as well as for a Mack BAIA 


A leading Irterot Moenestry officsal teld the NEUE 
KRONEN ZEITUNG) Wednesday afternoon that there 
Po cause for pane “Roght now, there rs Ho concrete 
evidence that Abu Nodal really 1s planneng to strike m 
Austria. But there are appropriate threats that have to be 
taken very serwousl) Therefore we are om comstant touch 
with security authorities throughout Furope om order to 
undertake the appropriate measures should the evidence 
moreaye 


AUSTRIA 
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Naturally, Jewrsh premises are om the greatest danger 
They are borne guarded very closely. 


Increase Reported in Exports to Russia, Fast 
burope 

10 2°07 1.20694 Vienna AU RIDER on German 2° Jul O4 
pis 


[Report sgned “japa” “Beer for the Rewsuans”] 


[ Test] After four years of stagnation, Austrian exports to 
Russa rose by almost ¥) percent on the first five months 
of 1994, reaching 3} billac schollongs 


“Before, we hardly sold any consumer goods at all to the 
Rusecans. but now 10 percent of owt caperts there comsrst 
of beer” says Michael Poetscher, director for East 
Europe of the Federal Chamber of Commerce He says 
the reason for thes 6 a wave of consumption wrelar te 
the one observed mm Eastern Furope prev sows 


Austrian cuport successes to non-traditronal markets — 
such as East Europe where Austrian exports have risen 
by 16.4 percent, the t nrted States. where they have 
moreased by 20.2 percent. and Canada, where they have 
mcreased try 14 percent—have resulted m a 6.7 percent 
coonomn growth Austrian caperts te the Leropear 
limon have rreen by only 45 percent, and caports to 
Crermany have risen by as letthe as 3.9 percent 


Jan Stankovshy, an capert from the Austrian lestitete 
for Econom Research, reckons that an absolute record 
mm cxaports—495 billion schellings—eaill be attarmed bry 
December in 1993. total caports reached 467 bullion 
schollongs | AS]. and om 1993 they reached AS458 bellron 
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Belgium 


Government Adopts 1995 National Budget 
BR lOW07141°94 Brassels L ECHO om French & Jul 04 
pris 


[Report by Derk Seod: ctbeke “1995 Budget. Euphoria 
After Smooth Conclos c } 


[Text] For [Prome M:omtet| Jean-Loc Mehaenc, a con- 
clave 's significance rs not measured by ots length. Antic- 
ipating criticism from the oppotiuen, turning the 
government's 1995 budgctary sexsron mmto a pleasant 
surfboard nde on the wave crests of a revived economy, 
the prime munister preferred to show the way—that of 
we convergence plas and its 1996 deadline, the vear 
when European authorities capect Belgium to have 
brought its public deficrt Gown to 4 percent s as to 
qualify as a member of the wngle currency club. Less 
thas 2 month apo, the Migher Finance Council (CSF] 
indicated what had to he done to acheeve thes goal: The 
overall bu Jeri deficit has to be reduced wy $.3 percent mm 
1994. and then down to 4.3 percent m 1995 (as com- 
pared with 6.6 percent m 1993) As well, the CSF set at 
70 tilhon Belgean francs [HFr) BFr4s billion for the 
federal government and Bir. 5 for Socsal Securtty) as the 
target the government must reach if rt rs to achieve its 
goal i 1995 As rocentl) mentioned ia thrs newspaper, 
the latest available data eventually caused thrs figure to 
melt like butter mm the sun 


First of all, the coonormic growth rate: From 1.$ percent 
and 2.3 percent for 1994 and 1995. respectively, it was 
‘arsed to |? percent and 2.6 percent by the Planning 
Office. Pessomists who would call the government over- 
confident are herng asked to wart enti the fall. when 
“euperts will announce figures h ‘er than those used mm 
the economec budget ~ lean-l uc Dehaene pornts out that 
m 1992-1993. encheators were berng lowered every 
second month “Today. we are witnessing the same 
phenomenon. only it goes the other way—a postive 
reversal” While the prime minietet notes that the gov- 
ernment has no mfluence on such perrode drerupte ms 
whether positive of negative. he adds that he 1s reaping 
today what he sowed coring the necesson by omple- 
menting measurcs whose full cflect wal! be felt when 
recovers begins. Acce rding to the government, thes is 
evidenced tw the 1 4-percent increase om tat revenue m 
during the fir) se tots of the year—on which 
projections for the 195 are based 


Revenve and Oheral! Plan 


Thes ts the secom emprovernent noted by the government 
(rut of an estrmated BF 144 8 bilhon tan revenue exceeding 
provections hased on the Apr)! budget avyewsment (ehich 
comsequently reduce the initial fiewre emposed by the 
CSF), Bb ri 4 telon comes from VAT [waloc-added tat}, 
BF rts tellvon cocacs from advance payments from firms, 
rad another BES ballon comes from the advanced deduc- 
ton of mterest After collecting an overall BFri.9t! 
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tullbon om tax revenue in 1993. the government cupects to 
collect BFr2,111 bilbon thes year, a 16.4 percent mcrease. 
Whule cp to 75 percent of such an emprovement om tax 
revenue may be caplained by renewed growth. the govern- 
ment thinks the balance must be ascribed te the varvou: 
measures decided at the budgetary assessment session of 
31 March 1993: crecking down on tax evasion, emproved 
tax collection, reorganized tax assessment, and new mea- 
sures taken by the tax authoritees with respect to collection. 


The third mmprovement as recorded by the gov oonment. 
control on spending. Talks chaired by [Budget Minister] 
Herman Van Rompuy made it possible thes year to cut 
by BFr20 bilbon primary spending for 1995 as compars4 
with the estimated amoun* mm the overall plan the 
budget munisier thus anag ' to drastically reduce 
spencing, achieving a BFrS00 millon saving im zero 
growth in real terms. 


Thus much attention 1s being par’ to the government's 
tarmous “double su adard” Cm the one hand, ta rev- 
enuc 1 growing at a rate at least cqual to the coonomer 
growth rate On the other hand, aside from debt service 


spending 1s under control, wrth the zero growth target 
exceeded im real terms. 


Such budgetary disciphine—boosted by ccoomomoec 
growth -lets the federal government decrease net 
frnanceng needs as required by the Maastricht Treaty 
Thies 1s berng done without increasing the tax burden and 
with a reduction m “one-shot” operations wach as the 
sale of assets. Jean-Luc Dchaene explained on Monday 
{25 July) that such non-structural revenue had proved 
mvaluable during the 1992. 1994 slump as an additional 
hudgct clement. While the sale of assets will comtrue 16 
1995 at a reduced pace as compared te 1994-~for 
BF ri 3.5 billhon as compared with an mitially planed 
Birt 6 bilkon— this does not mean that the mtegrat.on 
of pubiic emterprises in a broader framework 1s gorng to 
vlac” om om the future 


Jean-.uc Dehaene also said he was ¢ “lighted with the 
compromise reached by the yornt committee of federal 
and community ‘regional governments which confirms 
an aercement on budertary targets for cach level of 
government It rs the first teme thes has happened under 
the Belgian federal state, whow various components 
have voluntarily undertaken to meet certam goals m 
order to contribute together to reorganizing publec 
finances 


Social Security cod “SPT” Accounts 


After harmonizing the varvous budgrts—those of the 
federal gov ernment and the community regronal govern. 
ments—one Mack spot remains that of the soctal secu- 
rity system. Last month, the Higher Fieance ( owned had 
set at Bir? tthe the gap betecen awtomatn deficw 
reduction and the torpect set as part of the convergence 
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plan. On Friday might, the “hole” had been partially 
filled—up to BFr8 billion—thanks to the system's alter- 
native funding through a VAT increase from 19.5 to 20.5 
percent, the increase of the advance deduction from 10 
to 13 percent, and new excise duties on tobacco and 
fuels. By adding revenue from, among other things a 
crackdown on employer violations (“social engineering.” 
manpower suppliers), the BFr25 billion goal could 
finally be halved. And the remaining balance of BFri2.5 
was purely and simply canceled by converting 1 into 
integrated economic accounts (“SEC” accounts 
according to Maastricht Treaty terminology}—to the 
benefit of the social security system's federal balance— 
for 1995. However, 2 further effort equal to 0.2 percent 
of GDP will still be recuired in this area when the 1996 
budget is being developed. 


Jean-Luc Dehaene is nearing the last year of nis term 
with the conviction that he never wavered from his 
initial « »urse, away from “opinion polls and occasional 
hitches. He thinks that his government 1s now reaping 
what it sowed yesterday. In the run-up to the October 
municipal elections, he will mect with his team im 
September tg issue a government statement meant to 
update his action around the last element of his plat- 
form: the citizens’ contract. Not to mention the fight 
against unemployment, which will be the majority's 
other major focus. 


Rwandan Envoy To Resign; Seeks Political Asylum 


LD2607133494 Brussels Radio Vlaanderen 
International in English 1300 GMT 26 Jul 94 


[Text] Rwanda’s ambassador to Belgium [Francors 
Negarukiyintwali] has said he would resign his post 
immediately. He objects to the new government which 
has been set up by the Tutsi rebels of the [Rwandan] 
Patriotic Front [RPF]. According to the ambassador. the 
RPF is too dominant in the new goverment and will not 
honor the Arusha accord on the sharing of power. The 
ambassador, belonging to the majority Hutu tribe, has 
asked for political asylum in an Afncan country, which 
he declinnd to name. He has been ambassador to Bel- 
gium since 1989 and was close to the party of the late 
President Habyarimana. His assassination in April 
sparked off months of ethnic violence in Rwanda. 


Netherlands 


Parties Assess Kok Draft Coalition Agreement 


BR2707153694 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 27 Jul 94 p § 


{Report by G.J.C. Schlaghecke: “The Apparent Lack of 
Political Differences” ] 


[Text] Yesterday, neither the PvdA [Labor Party], CDA 
{Christian Democratic Appeal]. or D66 [Democrats 66] 
dared say no to the vetting of a coalition agreement 
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submitted on Monday [25 July] by the “:nformer™ 
[politician working on behalf of the crown to investigate 
whether a proposed coalition will work], Mr. Kok. There 
are reasons for this, which have to do partly with party 
Strategy and partly with the contents of the proposals, 
but also with the fact that the government formation 
process 1s just dragging along. 


The presentation of Kok’s working paper came at a 
crucial time. Following the failures of the investigation 
into a purple coalition between the PvdA, VVD [Peo- 
ple’s Party for Freedom and Democracy], and D66. there 
was a tactical sparring match in which the CDA and D66 
set up blockades to potential combinations. 


With the assignment given to Kok, the government 
formation process has now ended up in a phase where 
the four relevant parties are pushing to make statements 
with regard to the content of the policy to be followed 
None of the parties can withdraw from this, because they 
have all recently emphatically stated that 1 1s of utmost 
importance to pursue activist policies 


Unemployment, which 1s still high, and the lack of 
prospects for creating yobs—whuich 1s given cxapression in 
the ongoing and worrying relatronship between the non- 
working and working population—-make this clear Each 
party exhausted itself in the electron campaien and in the 
subsequent presentation of the policy packages. all of 
which mentioned considerable growth mm employment 
The package for a purple coaltion—ultimately left 
stranded—was readjusted a couple of times in order to 
win the agreement Central Planning Office with regard 
to employment criteria. 


The pronounced feeling of urgency. the pressure to make 
constructive contributions in this phase of the govern- 
ment formation process, and the concrete proposal 
tabled by Kok all make tt necessary for the parties to 
make an opening bid expressing their adhesion to the 
working paper. At first glance, this phase of the forma- 
tion process creates the impression that the contrasts 
among the four major political currents are slight. But 
appearances can be deceiving: Under the surtace there 
are considerable political differences 


CDA leader Brinkman, his VV D counterpart Bolkesterm, 
and D66 leader Van Mierlo call the working paper 
nothing more than a first step toward a fresh round of 
negotiations. That is understandabic, because the 60- 
page thick document makes it clear that the person who 
wrote it was a dyed-in-the-wool social democrat 


In the working paper, Kok writes that a new balance 
must be established between the need for protection and 
the requirement for a dynamic economy. However, there 
is too much stress on protection and too hitie on 
dynamics for Bolkestein’s and Brinkman’s taste 


The VVD leader praised Kok jor having been able. as 
informateur, to separate himself from the views of hes 
own party. In saying this, Bolkestem was referring im 
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particular to the proposals that Kok had tabled with a 
view to injecting some dynamism into the social secunty 
system. 


Both the VVD and CDA also acknowledged that Kok has 
made some groundbreaking proposals regarding the 
Health Act and regulations governing work disability. 
One positive aspect to come out of this 1s the fact that 
Kok appears to be enjoying a virtually invincible posi- 
tion within his own party at the moment. a situation that 
may well be strengthened even further if the PvdA leader 
becomes prime minister of the next government. 


However, Kok 1s demanding a high price from the VVD 
or CDA. In Kok’'s philosophy. the creation of greater 
freedom of movement and uncertainty in a number of 
employees’ insurance schemes cannot go hand in hand 
with more dynamism and greater differences im pay 
structure. In Kok’s proposals, middle- income groups 
will be hit hard in an attempt to get not 230.000, but 
350,000 people back to work 


BENELUX i! 


Brinkman and Bolkestein have already highlighted the 
difficult areas. The deduction of consumer credit will be 
lumited: there 1s the prospect of a gradual increase in tax 
brackets; income criteria will be mmtroduced in a new 
General Law on Next of Kin and 1 the Old Age Pensions 
Law (AOW), student grants will be severely reduced, 
with a stronger emphasis being placed on the income 
status of their parents, and the General Law on Addi- 
tional Health Costs (AWBZ) will be made fully income- 
dependent. 


Just one month ago. in the so-called purple package. 
Bolkestein succeeded in stipulating that the second income 
tax bracket would be extended, as a symbol of the need for 
a wider-ranging income structure. Neither the VVD not 
the CDA 1s offering Kok this symbol at the moment. In the 
eyes of the two most outspoken critics of the PvdA’s 
approach, as expressed by Kok in the election campaign, 
Kok’s draft 1s no more than an opening offer which 
requires substantial modification. After approximately 
two weeks of wanting, the negotiating table in the building 
of the First Chamber has still not been filled again. 
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Groups Claim Responsibility for Israeli Embassy 
Bombing 


Caller Claims Hamas Reponsible 


LD2707 133894 Lor. ion PRESS ASSOCIATION in 
English 1307 GMT 27 Jul 94 


[By David Mason, PRESS ASSOCIATION News] 


[Text] A caller claiming to belong to the Islamic 
extremist movement, Hamas [Islamic Resistance Move- 
ment], has said it was responsible for the car bomb that 
exploded outside th + Israeli embassy, the Foreign Office 
said today. 


A Foreign Office spokesman said the claim—which was 
not made to the British authorities—originated in the 
Middle Easi. 


Hamas, Arabic for “zeal.” is a resistance movement 
operating in the Palestinian self-ruled areas and the 
Israeli-occupied West Bork. It denies Israel has any right 
to exist. 


The car bomb injured 14 people °n yesterday's blast in 
Kensington, London, which was followed hours later by 
an explosion outside a Jewish fund-rais*ng institute in 
north London. 


Letter Cites ‘Palestinian Resistance Jafa Squad’ 
MM 2807084494 London AL-HAYAH in Arabic 28 Jul 94 
pp i, 4 


{[Unattributed report: “London Warns of ‘Suicide 
Attacks’ Following Israeli Embassy Bombing™] 


[Excerpts] London, Amman, AL-HAYAH—The Islamic 
Resistance Movement (Hamas) denied yesterday any 
link with the car bomb explosion near the Israeli 
Embassy in London the day before yesterday or “any 
link with the operations carried out in Britain or else- 
where.” While a high-ranking British security official has 
warned of possible “suicide attacks” by “extremist Mus- 
lims.” [passage omitted] 


AL-HAYAH has received a statement bearing the name 
of the “Palestinian Resistance, Jafa Squad—Palestine™ 
{al-muqawamah al-filastiniyah, fariq yafa—filastin], 
which says: “In the name of our people, who have 
sacrificed their blood and land, and whose cause, rights, 
and revolution have been sacrificed [by others], we claim 
responsibility for blowing up the enemy Zionist embassy 
in London and the Zionist center (in Finchley)... The 
two locations were chosen because of London's role, 
both historically and at present, namely in marketing 
and boosting the Zionist scheme.” [passage omitted] 


Iranian Embassy Blames ‘Enemies of Islam‘ for 
Bombings 

LD2707185594 Tehran IRNA in English 1832 GMT 
27 Jul 94 


[Text] London, July 27, IRNA—Iran Wednesday [27 
July] blamed the enemies of Islam as being responsible 
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for causing the recent bombing explosions im various 
parts of the world, including in Buenos Aires and 
London. 


The Iranian Embassy in London said that in accordance 
with Islamic and humanitarian principles, Tehran did 
not believe in acts of violence or terrorism, whatever the 
cause. It recalled that the nation and government of tran 
was a victim of terrorism itself, recounting just two 
occasions when some 80 MPs and ministers had been 
perished in one bomb explosion and its president and 
prime minister in another. The embassy reiterated 1m its 
statement that ihe Government of Iran had on several 
occasions declared its readiness to cooperate im interna- 
tional efforts to combat all! sorts of terrorism. 


Iran's condemnation of all acts of terrorism followed 
atiempts by some sections of the UK media to link 
Tuesday's car bomb attacks on two Israch targets in 
London and last week's blowing up of a Jewish center in 
Buenos Aires to Islamic groups supported by Tehran. 
But the embassy connected the explosions as a world- 
wide campaign by the enemies of Islam that included the 
massacre of Muslims praying at al-Khalil mosque in 
Hebron, the killing of Christians at a Lebanese church by 
Israeli agents and last month's bombing of the holy 
shrine in Mashhad. The name of the game by causing 
such atrocities was to tarnish the mage of the Islamic 
movement, it said. 


Security Increased at Possible Jewish Targets 


LD2707182894 London PRESS ASSOCIATION in 
English 1712 GMT 27 Jul 94 


[Text] Security was tightened at hundreds of potential 
Jewish targets tonight as a row raged over the police 
response to warnings of a heightened terrorist threat 
prior to the two London bombings. One senior Israel: 
embassy official accused police of “blundering™ after a 
huge bomb wrecked a Jewish charity office in north 
London just !2 hours after Tuesday's [26 July] embassy 
attack. 


The British charge d'affaires in Tel Aviv John White was 
summoned by the [Israeli] Foreign Ministry to hear a cal! 
for “greater vigilance by the appropriate British security 
authorities,” the Foreign Office confirmed tonight. And 
Jewish community leaders complained that they had 
warned police in recent weeks of a growing threat from 
Middle Eastern terrorists and requested extra security 
measures such as traffic restrictions outside buildings 


But Metropolitan Police Commussioner Sir Paul Condon 
vigorously defended the security forces, clanming yellow 
lines and traffic cones were no answer to what appeared 
to be a band of potential suicide bombers. He warned 
“After several years, Middle Eastern terrorism ts again 
being played out on the streets of London. The new 
dimension for us 1s the power and ferocity of the devices 
being put down and the total disregard for their own or 
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anyone else's lives by the terrorsts involved. They are 
putting down car bembs and within seconds they are 
exploding.” 


As the hunt for the bombers continued, the Foreign 
Office said the Islamic extremist movement Hamas 
{Islamic Resistance Movement}—Arabic for zeal—had 
claimed responsibility for the attacks in the Middle East. 
But a Hamas commander in Gaza denied involvement, 
as did the pro-Iranian Hezbollah movement. 


There were also claims by Israeli authorities and inde- 
pendent security experts that Middle Eastern diplomats 
in London may have helped the bombers. Iran said 
Israel, by accusing it and pro-Iranian Lebanese militants, 
was preparing ground for attacking its opponents in the 
region. 


But the theory was given some credence by Metropolitan 
police assistant commissioner David Veness who said 
the bombers were clearly well organised with access to 
significant amounts of powerful explosive. Mr Veness 
added that it was a matter of record that Syria, Iran, Iraq, 
and Libya had been involved tn terrorism in the past. 


With Israel making clear its unease with Britain's han- 
diing of security, John Major stepped in tonight to 
defend arrangements. “Security protection 1s always 
difficult. There's no doubt about that. But I think by and 
large we have an extremely good record on security 
protection. Now we have a clearer idea of what's being 
dealt with, extra measures have been taken,” he told 
reporters as he arrived to give a speech in London. 


Earlier, Scotland Yard said police were stepping up securtty 
at hundreds of buildings with Jewish and Israeli links 
following the car bomb attacks at the Jomnt Israel Appeal 
offices in north Finchley early today and the Israeli embassy 
12 hours earlier in Kensington. More than 100 key buildings 
will be given 24-hour armed police protection and rigidly 
enforced parking restrictions. 


Police in other cities with large Jewish communities are 
also reviewing security at potential targets. Officers in 
Manchester, home to 35,000 Jewish people. have been 
consulting with Scotland Yard's antiterrorist branch and 
“giving advice where appropriate.” said a spokesman. 
The response was similar in Glasgow, Leeds, and Bir- 
mingham. 


Sir Paul Condon said: “In the last 24 hours many brave 
police officers, many of them unarmed, have been stop- 
ping vehicles and people in circumstances that could be 
very dangerous to themselves.” But he added that the 
response to the terrorist threat had to be realistic. “We're 
trying not to turn London into a fortress. We want the 
life of Londoners to go on as normally as possible as far 
as possible..we are not prepared to impose a totally 
oppressive regime.” 
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Sir Paul revealed that police were constantly responding 
to intelligence about the threat of Middie Eastern ter- 
rorism, adding that im recent weeks Jewrsh groups had 
requested additional security measures, some of which 
had been agreed. 


But Scotland Yard's response failed to stem a tide of 
criticism of police handling of the situation. 


Israel's military attache to London accused the author- 
ties of blundering by failing to prevent the second attack, 
in which five people were injured. Brigadicr-Gencral 
Azriel Nevo, a former military aide to Israch prime 
ministers, said: “After the attack of yesterday afternoon, 
it was possible to take all the steps. Our people gave their 
evaluation to the British authorities that there was a 
danger now to the Jewrsh institutions and, here you are, 
there was a blast in the middie of the night.” 


Israch Foreign Ministry deputy director Yehuda Milo 
said: “We wish the security measures would have been a 
little bit more intense and maybe in the final analysis we 
could have prevented altogether this second attack.” 


The chief executive of the Joint Isracl Appeal, Alan Fox, 
called for a review of security surrounding Jewish pre- 
mises and revealed that after the bomb attack on Jews in 
Argentina two weeks ago, the Appeal’s head of security 
had contacted police to warn them of possible attacks on 
British targets. “We have always felt we would be high on 
any list of targets,” he said 


Government ministers met with Israch diplomats and 
Jewish community leaders today in an effort to reassure 
them. Foreign Secretary Douglas Hurd had a “friendly” 
20-minute meeting with the Israeli Ambassador Moshe 
Raviv at the Foreign Office this afternoon. A Foreign 
Office spokesman said Mr Hurd “expressed deep regret 
at the bombings and stressed that we would do all we 
could to catch the perpetrators and offered to do all we 
could to help restore the smooth running of the Embassy 
Both the Foreign Secretary and the Ambassador aerced 
that we had a shared interest in preventing terrorism. In 
this context these acts appeared designed to derail the 
Middle East peace process. Extremists could not succeed 
in that. The Foreign Secretary and the Ambassador 


agreed to keep in touch.” 


tiome Office Minister David Macican met the Board of 
Deputies of Britrsh Jews, saying afterwards: “The Met. 
ropolitan Police are leaving no stone unturned in the 
search for the perpetrators and are making every effort to 
prevent similar outrages.” 


Mohammad Safac1, deputy head of missron at the Ira. 
nian Embassy, when questioned about alleged tran 
involvement in terrorism told PRESS ASSOCTATION 
News: “We would support international cooperation 
against terrorism. Can you immagine a nation like ours 
which has suffered at the hands of terrorism. taking part 
in terrorism? It +s amazing. We are against all terrorism, 
whatever the cause,” he added 
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Meanwhile, the driver a Metro car whech was wrecked by 
the force of the blast as it passed the JIA office spoke 
tonight of her miraculous escape. Charlotte Paddon- 
Smith, who emerged almost unscathed, told ITN: “There 
was a massive bang...and we just saw orange and heat. 
The heat was incredible. I'm not just saying it to be 
melodramatic, I really thought I was going to dic. It 
sounds corny, but it’s miraculous. As my grandma said. 
someone's watching over me.” 


In Buenos Aires, Reuters today reported that according 
to local media Argentine investigators were questioning 
two Lranians in connection with last week's bomb blast at 
a Jewish centre in which at least 96 people were killed. 


Labour Leader Blair Outlines Party Platform 


412607120294 London THE DAILY TELEGRAPH 
in English 26 Jul 94 p 6 


[Report on interview with Labour Party leader Tony 
Blair by Simon Heffer and George Jones; place and datc 
not given] 


[Text] Tony Bla: spelt out yesterday the radical welfare 
and const’ uuonal reforms he will make if he becomes 
Prime * ionister. 


In an exclusive interview with THE DAILY TELE- 
GRAPH, the new Leader of the Opposition gave warning 
to his Left wing that Labour would do things differently 
now. The party would ensure the mistakes of the 1970's 
and 1980's that alienated millions of middle- 
of-the-road-voters would not be repeated. 


Mr Blair promised the next Labour manifesto would 
include specific proposals for making the welfare system 
help people out of dependency rather than trap them in 
it. He also confirmed that during the first year of a Blair 
administration he would introduce legislation for 
devolved government for Scotland and Wales. 


He pledged Labour would shed its image as a “tax and 
spend” party, adding that he was not prepared to punish 
those such as teachers and police officers who paid 
higher rates of tax. He said Labour would borrow money 
for investment, not for consumption. 


Mr Blair reasserted his desire to develop policies that a 
broad swath of opinion in Britain would find attractive. 
Asked how he intended to persuade those who have 
voted Conservative for the past 15 years that they can 
now trust Labour, he said he would be “dispelling a lot of 
the false illusions and perceptions people have about the 
Labour Party.” 


He would show how Labour's new agenda “chimes in 
with the views of the vast majority of people im this 
country.” 


He added: “Positions I have been setting out im the 
course of the leadership campaign on the economy, 
education, welfare, and crime are the positions | believe 
many TELEGRAPH readers entirely agree with 
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“There will be dyed-in-the-wool Conservatives who. 
respective of what the Tones do to them, will vote 
Conservative. But | am asking them in their own inter- 
ests to consider the alternative—not how we are paro- 
died, but how we are.” 


Mr Blair emphasised that. if clected, he would not be 
“swapping one sect of dogmas for another. 


“The test wall be what 1s on the public's interest and what 
1s COMMON sense. 


“If you take trade union law, it 1s long overduc that we 
cease to argue that we should continue to fight the battles 
of the 1970's and 1980's. Ballots before strikes and for 
union elections, restrictions on mass and flying pickets, 
those things are here to stay.” 


Mr Blair was at pains to show that his party had learned 
something from the doctrinal shifts of the Thatcher era 


“lam keen to argue on tie Labour Party agenda, and not 
to beheve our purpose in coming into government 1s to 
switch the clock back 15 years. We won't succeed if we 
do Lad 


On grant maintained schools, Mr Blaw said that “there 
has been a lot of nonsense about Labour's plans.” 


He added: “Some of what the Government has done for 
schools in giving greater independence and devolution of 


power we support” 


But he added: “Parents and governors cannot be the 
‘exclusive owners of schools. There 1s a broader publi 
interest. The Government say the Secretary of State or a 
central body such as the funding agency 1s the guardian 
of public interest. We say it should be handled locally, 
through the local education authority or some different 
framework ~ 


Mr Blair sand he favoured “maximum possible devolu- 
tion” of independence to local schools. It was not his 
intention to “switch everything back into local education 
authority control.” 


Labour's fundamental problem with Tory voters 1s. the 
widespread fear of tax increases. Mr Blan counters thes 
firmly. “They are already paying a higher proportion of 
their income im tax under the Conservatives that under 
the last Labour Government.” 


“Labour 1s not a reflex tax and spend party. That is a 
false perception. We beleve m investment in public 
services such as education and health The problem is 
that you cannot divorce tax and spending from the 
overall state of the cconomy, which has been poor 


“Asa result of low levels of growth we have had reduced 
national income and have ended up spending vast sums 
of money on welfare, unemployment, and the problems 
of social decay and rising crime 


“We should be using our public spending to be investing 
in the future, not to pay the price of past ccoonomn 
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failure. That's what happened with the Conservative 
Party. Because of the way John Major ran the economy 
he was forced into a high tax programme.” 


Mr Blaw added: “Average income families have seen 
their taxes rise. People cannot talk about top rate tax- 
pavers anymore as if just because you pay top rate tax 
vou are nich There are primary school teachers, police 
officers, middle managers paying top rate tax. One of the 
things the Conservatives have done 1s to drag many more 
people into the top rate tax bracket.” 


He remains cautious about his exact cconomic inien- 
tions, however. “We are not going to write our tax and 


spending plans now. But if we have specific spending 
proposals, we will say exactly how they are funded.” 


Mr Blair promised to rein in the spending expectations 
of some of his activists. “There will be constituency 
parties that want to launch spending plans. But the vast 
majority of people mm the Labour Party understand the 
need for priorities. 


“The test of leadership 1s not when you say yes to people. 
It ts when you say no. If you are not able to say no, you 
should not be doing the job. | am not going to run the 
Labour Party for this interest group or that pressure 
group. It 1s the broad majority of Britrsh people out there 
who want the country run for them. That 1s what I will 
do.” 


Mr Blair was undeterred by the fact that many of those 
he needs to attract if his party 1s to win have been Tory 
voters at the last four elections. 


“| believe strongly in my own party, tts capacity to 
govern and iis principles. But there was a pont in the 
1980's when we went badly wrong and there 1s no harm 
in admitting that. The change begun by Neil Kinnock 
and continued by John Smith was mght. Many of those 
who voted Conservative are now asking serious ques- 
tions about their quality of life and living standards and 
prospects for their children under the Conservatives. 


“There ts a great mood 1 this country for fresh thinking, 
for a new start and for sweeping away some of the fatigue 
there 1s in the Government at present.” 


Mr Blair is conscious that a sleaze factor has hindered 
the Tory Party, and does not intend to let it infect his 
party. “I don't pretend to be better than anybody else-— 
and I think it 1s unwise for governments to start trying to 
legislate in private for private morality. But there are 
certain standards in government and public life that are 
important 


“One corrosive effect of 15 years in power has been the 
belicf by the Conservatives that they can do more or less 
anything without anyone asking the question whether 
this 1s right or the proper way of maimtaimuing the dignity 
and standards of public life. The public becomes deeply 
disillusioned with politics—public representatives 
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apparently more interested in simply secing what they 
can get out of the system rather than representing their 
interests. 


“Muinusters should get up in the House of Commons and 
tell the truth. | would expect members of a government | 
led to do that. This Government has clided im a dan- 
gcrous way private interests and public interests.” 


The clearest way of demonstrating the Labour Party has 
changed would be to get nd of Clause 4, committing 
Labour to the “common ownership of the means of 
production, distnbution and exchange.” 


However, Mr Blair indicated he was in no hurry to 
redraft Labour's constitution. The priority, he said was 
to make Labour's position clear, which he had done ina 
pamphiet this week, saying that the socialism of Marx 
and of centralised state control of industry was dead 


Clause 4 was now “symbolic of values rather than 


policy.” 


He dismissed suggestions that he was the “acceptable 
face of Labour,” chosen to win the election and that be 
could be replaced by a traditional socialist after the party 
was back in power. 


“Party members by a large majority came out im favour 
of me and the trade union levy payers did. That's what 
gives me the nght to say | speak for the Labour Party.” 


One radical shift bis Left-wing may have to put up with 
is on welfare. “It 1s important,” he says, “that the welfare 
system reinforces the type of society we want to see. The 
purpose of the welfare state should be to get people off 
dependency rather than keep them on. 


“It 1s surely nght 50 years after Beveridge we assess what 
the purposes of the welfare state are and how we best 
ensure they are maintained ~ 


Sounding remarkably reminiscent of Lady Thatcher, he 
added: “All the way through we should be asking how do 
we enhance individual opportunity and responsibility, 
how do we allow people to make the most of thei 
potential and abilities.” 


On keeping a low public sector borrowing requirement 
Mr Blair said it depended on the current stage of the 
economic cycle 


“It 1s important to understand what we are borrowing 
money for. | would draw a distinction between bor- 
rowing money for investment and borrowing merely to 
spend on consumption.” 


Challenged about the possible difficultves a sceptical 
clectorate might present him with because of hrs pro- 
European views, Mr Blair said: “I am a committed 
European and | believe our future lis with Europe. | 
would like to see us being more ready to take on and 
criticise those aspects of European policy that are plainly 
contrary to the interest of British and European people. 
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such as the Common Agricultural Policy which imposes 
huge costs on the consumer.” 


He did, however, concede: “People are more doubtful 
about Europe now. It no longer appears to have the force 
of inevitability on its side that 1 did a few years ago. But 
people are concerned about the dangers of rsolation. 


“We want to develop a policy that keeps us as committed 
Europeans, working for European co-operation im an 
intelligent way which realises that the path of coopera- 
thon may have to change because of events.” 


He continucd: “I can still see cconomic benefits of a 
single currency but 't cannot be forced in defiance of the 
facts.” 


On a referendum on our future in Europe, he said: “We 
have ruled nothing in, nothing out. But | am not meaning 
to commit myself to a referendum. That 1s for discussion 
at a later stage.” 


Despite the possible problems in pursuing such Iegisla- 
tion, Mr Blair remained committed to devolution. 
“There 1s strong support in Scotland for a Scottish 
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Parhament and for an assembly in Wales. We will 
legislate for those as a first-year commitment.” 


“The important point about constitutional change 1s to 
be giving powers that people actually want.” 


Finally, asked how he rated John Mayor, Mr Blair 
stopped to think for several moments. “I don't ever 
underestimate my opponent. Nor do | intend to engage 
in attacks or personal abuse about him.” 


Asked if he would prefer to fight Mr Major or another 
leader, such as Mr Kenneth Clarke, Blair acknowledged 
there were able peopic on the Conservative side. But 
there were deep fault-lines on the Tory side 


“One of the reasons we have had drift in the past few 
years 1s not because John Major 1s not a periecily 
intelligent person but because the Conservative Party 
can't make up its mind what «t wants to be. There is a 
slight air of interregnum about the Major leadership.” 


He concluded: “The next electron will be decided more 
than anything clse by “hich political party and !cader 
can give a sense of purpose and direction back to the 
country. That's Labour's great opportunity.” 
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“Cautious Response’ to Ghali Proposal on Bosnia 
Pvilout 

LD2707193694 Munich ARD Television Network in 
German 1800 GMT 27 Jul 94 


[Text] The government has given a cautious response to 
the proposal made by UN Secretary General Butrus 
Butrus-Cihali for the blue helmets to be withdrawn from 
Bosnia-Herzegovina and replaced by peacekeeping 
troops from the Contact Group. Government 
Spokesman Dicter Vogel said in Bonn that a decision on 
this will have to be taken by the UN Security Council. It 
is, moreover, still the case that German soldiers would 
not be deployed in former Yugoslavia. Germany ts one 
of the five members of the Contact Group. 


Rexrodt Urges Increased EU Import Quotas on 
PRC Goods 


AU 2607163794 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Jul 94 p 11 


[Article by “Stue™: “Relaxation in Chinese Trade™] 


[Text] Economics Minister Guenter Rexrodt has asked 
the European Commission for a further increase im the 
import quotas of Chinese goods. Last week, the Com- 
mission merely raised the quotas on the import of cuddly 
animals. “This decision cannot be the Community's last 
word,” Rexrodt wrote in a letter to the appropriate EU 
{European Union] commissioner, Sir Leon Brittan. Last 
week, the Commission also suggested raising the import 
quotas of other toys, such as wooden animals and 
miniature cars, but failed to find majority support for 
this. Bonn also insists on a relaxation of the restrictions 
on importing such Chinese goods as gloves, shoes, por- 
celain, and radios. In his letter, Rexrodt refers to the 
difficult problems for trade and industry caused by the 
introduction of these import restrictions on 7 March 
1994. The problem of old contracts has not been 
resolved. The ‘Aarch decision entered into effect yust one 
week after being taken, and caused difficulties for many 
importers who had entered into long-term contracts 
involving payments, as is usually the case with Chinese 
trade. Therefore Bonn would like to have these old 
contracts recognized in Brussels. From Bonn’'s point of 
view, the import quotas agreed upon are far too low. In 
the case of 15 products, they are below the 1992 level 
and in the case of nine products they are even lower than 
the 1°¥1 level 


Kohl —) pd Annoyed by Speculation on 
Cabinet Posts 


412707131494 Berlin DIF WELT in German 27 Jul 94 
p2 


{Martin S. Lambeck report: “Minister Ruehe Defends 
Himself Against Critics] 


[Text] Bonn—From St. Gilgen on Wolfgangsee Lake 
where he started his vacation this week, Christian Dem- 
ocratic Unron [(CDU] chairman and Chancellor Helmut 
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Kohl yesterday ordered the CDU to stop the summer 
controversy over the filling of Cabinet posts after the 
elections. In the chanc: lor’s office it 1s sand that Kohl 
sees “the number onc task 1s to win the elections.” 


The reason for th. sil-temper of the chancellor and CDU 
party leader * .peculation about the alleged ambitions of 
Christian So .al Union [CSU] Chairman Theo Waigei to 
become foreign minister and of Minister of the Chancel- 
levy Friedrich Bohl to become defense minister. 


Regarding the rumors that Volker Ruche will be replaced 
as defense minister after the elections, it was said in the 
chancellor's © Tice that all considerations of this kind are 
“moot.” Rather, Helmut Kohl expressly praised the 
minister after his speech at the special Bundestag session 
on Bundeswehr out-of-area missions. In the party lead- 
ership it is sad: “The campaign against the defense 
minister 1s being pursued by some subordinates who are 
trying to g2in profile.” 


Rueche ts currently on vacation im northern Europe. 
Yesterday a spokesman of his ministry said that the 
criticism by Schleswig-Holstere FDP Chairman Juergen 
Koppelin that Ruche did not tell the Defense Committee 
the truth regarding the development of the Eurofighter 
2000 1s a malicious insinuation. The decisionmaking 
processes do not justify such accusations. The specific 
expectation linked with Koppelin’s criticrsm that, if the 
coalition of CDLUVCSU and FDP continues, Minister of 
the Chancellory Friedrich Bohl (CD) 1s being discussed 
as Ruche's successor was rejected as absurd by the 
minister's circles yesterday. It 1s said that, of at all, Boh! 
expects to have the opportunity of ultrmately becoming 
interior minister, if Manfred Kanther wins the Landtag 
elections in Hesse for the CDU or 19 February 1995 


Michael Glos, chairman of the CSU Land Group . the 
Bundestag, who had stated over the weekend that his 
party wants to fill the offi ¢ of foreign munister if the 
CSU gets more votes all over the country than the FDP. 
also retreated 


He now interpreted this statement as meaning that he 
just wanted to give the FIYP the opportunity “to justify 
why it holds the post of foreign minister.” 


Previously, CSU Chairman and Finance Minister Theo 
Waigel had already distanced himself from the demands 
of his Bonn Land Group Chief Michael Glos. The 
weekend statement by the disputed Land Group chief 
had caused considerable annoyance in the coalition and 
with Kobl. In view of the difficult suwation of the 
hberals, th, CDU party headquarters considers any 
quarrel! about the Foreign Ministry as an unnecessary 
weakening of FDP Charman Kiaus Kinkel 


Officials Criticize Police Over Right-Wing Attacks 
AU 2807112194 Berlin DIE WELT in German 28 Jul 94 
p2 

[“DW™-signed report: “Skinhead Scene Is a Burden Left 
Behind by Honecker™| 
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[Text] Berlin—In view of the recent attack on the memo- 
nal of the Buchenwald concentration camp, the govern- 
ment’s representative for foresners, Corncha Schmalz- 
Jacobsen. accused the police of showing “deficits im 
dealing with mght-wing extremist violent criminals.” It 1s 
striking how often the police were not there when their 
presence was required, she stated. In the past few weeks, 
“there was an unbearable concentration of slip-ups at 
individual police stations.” The fact that the video unit 
was simply not present during mncidents Itke the one in 
Buchenwald, where the police lost sight of a bus carrying 
right-wing extremists, and during xenophobic nots, lke 
the ones in Magdeburg. cannot be tolerated any longer. 
The governments of the lacnder are “urgently required 
to sensitize the police to a greater extent with regard to 
right-wing violent criminals.” 


The legal expert of the Bundestag group of the Social 
Democratic Party of Germany [SPD], Herta Dacubler- 
Gmelin, has called on the laender to expose and elim- 
nate the weak ports in the fight against right-wing 
radicalism. To achieve that. the responsible persons 
among the police, the public prosecutor's office, and the 
judicial organs should discuss the situation, she sug- 


gested. 


The vice president of the Office for the Protection of the 
Constitution mm Saxony-Anhalt, Klaus Busse, does not 
believe that violent acts like the desecration of the 
Buchenwald memorial are carefully planned a long time 
in advance. For the “Rudolf Hees commemoration day” 
of the right-wing scene in mid-August, however, prepa- 
rations are already under way. Busse estimates that there 
are about $00 militant nght-wing extremists in Saxony- 
Anhalt. 


According to the Office for the Protection of the Const. 
tution, several thousand activists are organized in polit- 
ical groups, music groups, or im gangs who beat up 
people. The leaders of the scene have formed a network 
and exchange information and strategies. 


The skinhead movement has developed in the former 
German Democratic Republic as a protest group of 
young people. Thus, it 1s a burden left behind by the 
Honecker state. Right-wing extremism ts characterized 
by grcat variety in eastern Germany, the Office for the 
Protection of the Constitution ported out. 


The 1992/93 report mentions about 900 militant right- 
wing extremists. Skinheads who do not belong to any 
organizations are frequently at least integrated in the 
information networks of nght-wing extremists. 


The number of neo-Nazis and organized right-wing 
extremists has continued to rise in Berlin. The authort- 
ties speak of 1,700 neo-Nazis and organized nght-wing 
extremists. In Mecklenburg Western Pomerania, the 
number of skinheads 1s estimated at approximately S00 
In Thuringia, about 700 persons belong to the nght-wing 
circle. 
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Federal Employment Office Starts Work Initiative 


AU 2707134294 Frankfurt/Main FRANKFURTER 
RUNDSCHAU im German 27 Jul 94 p 11 


[“rb” report: “Labor Exchange Officials Go to Compa- 
nics] 


[Text] Frankfurt/Main—The Fedcral Employment 
Office (BA) intends to embark on a special campaign to 
find an additional 100.000 sobs and positions for 75,000 
unemployed mndividuals after the summer vacations. For 
this purpose, about 10,000 officials of the 184 labor 
exchange offices are to establish direct contact with as 
many companies as possible. The initiative will focus on 
small- and medium-sized companies, the BA has 
announced: “In particular additional jobs are currently 
developing there.” 


BA President Bernhard Jagoda, who gave the go-ahead 
for the campaign yesterday, sard that the goal 1s “amb- 
thous,” but he thonks “it can be achieved if we make use 
of all our strengths” Since March the public labor 
exchange offices have experienced an upswing. For 
cxamplc, in June, alone 1 was possible find jobs for 
282,000 unemployed all over Germany, which 1s 40,000 
more than a year ago. As a result of the previous wave of 
dismissals and the BA’s qualification courses, there 1 
now a “very good potential of applicants” available. By 
visiting the companies, the decissonmaking process for 
rehiring can be speeded up mm many firms, Jagoda says. 
Part-tume jobs will also be acquired more intensively. In 
total, in the current period, more than 3 million (previ- 
ous vear 2.9 million) jobs are to be mediated for the first 
time in the BA's history, according to BA President 
Jagoda. The degree of involvement of the labor exchange 
offices in fillong all vacant jobs is to be increased from 
46.8 percent last year to 40 percent. 


The BA in Nuremberg denies that the sudden activity is 
directly linked with the permission of private labor 
exchange offices as of | August, which has been ordered 
by Bonn. In the past Jagoda had repeatedly come out 
against such competitron. 


However, the campaign will hardly have a lasting effect: 
In 1995 and 1996 the Federal Government intends to 
cancel several thousand jobs in the labor cxchange 
offices, which have so far been marked “can be abol- 
ished.” and include many jobs of exchange officials. 


Accord to calculations by the German Trade Union 
Federatron, last year the overall costs of unemployment 
m the new laender amounted to 27.7 bilhon German 
marks [DM]. In addition to unemployment benefits and 
rehef, these costs include, above all, losses in taxes and 
social security contributions amounting to more than 
DM? tulhon as well as the claims to social welfare, 
housing benefits, and benefits arising from the loss of 
one’s job. The calculation does not, however, mclude 
expenditures of the labor market, such as costs of qual- 
ification 
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Federal Academy Chief Analyzes Security Issues 
112707145694 Deesseldorf HANDELSBLATT in 
German 27 Jul 94 p 6 


[Article by Dieter Wellershoff, president of the Federal 
Academy of Security Policy: “Industry Must Also Make 
Its Contribution to Security Policy”) 


[Text] Security policy has to be understood im a new way 
The great changes that have occurred pose a great 
challenge for all political and social forces. Democracy, 
the law-governed state, and prosperity must be protected 
from caternal dangers. There has been an imcrease in 
economic opportunities and the scope of such opportu- 
nities as well as in dangers of an cconomic character. 
Thes and the contribution that industry can make to the 
prevention of crises must occupy a more central place im 
debate. The following factors should be taken account of 
in drscussson of these matters: 


—Prosperity and social peace are the cornerstones of 
international conduct. Natrons that lack mternal eco- 
nomic and social stabslity become a danger for thei 
neighbors and for the mternational community as a 
whole. Chauvinism or group egornsm promote a ten- 
dency toward nationalism and rsolationism. Domestic 
problems can lead to diversionary maneuvers that 
jeopardize peace, 


—tconomrc and social crises can lead to the dismantling 
of state structures. Extremists and fundamentalists 
can take control. Human rmghts are then trampled 
underfoot. 


Independence From the Import of Raw Materials 


—Domestic catastrophes, such as shortages with regard 
to hasic needs and extensive environmental catastro- 
phes. create pressure to emigrate and thus become an 
international danger. The temptation to ascribe 
responsibility for domestic economic probiems to for- 
cign scapegoats can lead to trade wars or foreign policy 
adventures. 


—The smportance and mflucnce of a state in interna- 
thonal relations are also a function of state's economic 
position. The latter also mecreases a state's ability to 
shape the world economic system, 


—Monopoly positions with regard to raw materials, 
energy. and water can be used in a responsible 
manner, but can also be caplorted for the purposes of 
blackmail. Dependence on mmports of raw materials 
and energy as well as the smportance of exports m a 
given cconomy require national security policy mea- 
sures of preferably the adoption of such measures im 
alhance with other states, 


—Exchange rates and currency systems can also be prone 
to disruption as a result of egorstic natronal interven- 
thon. Protectioninm im world trade cannot solve 
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domestic structural problems, but only postpone solu- 
trons to them. Such moves make a country’s positon 
more difficult imtcernatronally and empose a burden on 
the domestic coonomy. 


—Defense cipenditure 1s ambivalent. The possessson of 
armaments on an cxcessive scale can contribute to the 
ruin of an cconomy and delay development. A sensible 
balance can have a positive coonome« cffect on 
employment, tramng. technology, and international 
cooperation. 


—Rurnous budgets lead to an increase in overall mmterest 
rates and im inflaton. The consequences are capital 
flight or little readiness to invest, and those lead to 
cconomic Crises, 


—Development cooperation with the Third World as 
well as stabshization and transition assistance for post- 
communist states are a part of security policy, because 
they reduce crass differences mm levels of prosperity 
and thei comsequences—migration and aggressive- 
ness on the part of states. The World Bank, IMF, and 
regional development and reconstruction banks pro- 
mote development and statulity. Thus, they serve to 
promote security directly. 


—Economec sanctions are an imstrument that the rnter- 
national community can use on the event that mterna- 
thonal law os violated Their consequences for those 
committing such violations as well as then mmpact on 
those mmplementing them and third parties should be 
carefully considered, 


—World trade needs transportation and communice- 
trons that are usable at all times. The more dependent 
a state 1» on imports of raw matenals the more 
important it 1s for such a state to have secure sea, land, 
and air communications. 


— The iegal framework for mternational trade provided 
by GATT creates legal security and thus serves to 
demnish conflicts between the industrial power cen- 
ters of the world and also creates appropriate condi- 
trons for underdeveloped regions. The mterdepen- 
dence and globalization of mternational relations are 
strengthened by multrnatronal concerns and other 
networks of a multrnatronal character. Thes essentially 
has a stabilizing cflect, one that diminishes the scope 
for conflect. 


—In view of rts scale, mnternational crime poses consd- 
erable danger to the international system Many hun- 
dreds of bilhons of dollars from the narcotics trade, 
extortion. diegal arms sales. and subsidy fraud end up 
m the hands of cremimals cach year Global financial 
speculation with finance and foreign currencies 
account for more than the trade mm goods several tomes 
over. Sudden disruptions to this sensitive system can 
have a detrimental effect on entire economies 


The three most emportant comcluswons to be drawn from 
thes lest of dangers are as follows 








This report contains information which 1s or may be copyrighted in a number of countries Therefore, copying and/or 
further drssemrnation of the report 1s cupressly prohibited without obtarning the permission of the copyright ownecrts) 




















a] GERMANY 


and soldiers than 21 any time im the past. Industry 
particular must be conscious of the dangers, but also 

the opportunstics that he in what 1 can do for a secure 
future, 


The Vital Effect of the Free Market 


Peace Institutes Fault Policy 


94ENO430C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Jul 94 p i 


on Anton-Andreas Guha: “Report Gives Bonn 
y Policy Bad Grade™} 

[Text] Frankfurt/Main, 7 Jul—How broad yet at the 
same time how compiles and sophisticated the concept of 
security has become can be seen from the “1994 Peace 
Report” released on Thursday [7 July] by the three 
renowned institutes FEST [Research Institute of the 
Evangelical Student Research Association), IFSH (Inst. 
tute for Peace Research and Security Policy of the 
University of _ and HSFK [Hessian Founda- 
tion for Peace and Conflict Research]. According to it, 
global security policy today encompasses not only the 
military sphere but also social and economic factors such 
as a more just world economic order, for example, and 1 
mcludes cihical anc legal concepts such as human nghts. 
including the equality of women Among the difficulties 
of an adequate security policy 1s not only the appropriate 
reaction to existing conflicts, but to an even greater 
extent a preventive policy regarding potential ones. If 
these conditions and requirements are rarsed to the level 
of criteria, then the Federal Government's security 
policy as formulated in 199° for the most part rates very 
poorly in the eyes of the three institutes. Accordingly, the 
1994 white paper that analyzes the world political situ- 
ation im terms of security policy considerations, that 
conceptually summarizes Bonn's security policy, and 
that defines the mission and purposes of the Bundeswehr 
in this contest, is torn to shreds. 
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To begin with. the critcesm 6 repeated that, following 
the end of th, threat from the Eas. the politacoans and 
the leaderstup of the Bundeswetm have developed an 
“exaggerated” threat pecture to pustefy the maintenance 
of extensive armed forces. to natronal defense. whech has 
become superfluous, 1 added the clarm of global “orrers 
management.” Then a cauthomary reference ms made to 
the fact that not only 1s Bundeswehr deployment under 
UN supervisson advocated, but apparently combat 
deployments under the acers of NATO and the WEU 
[Western European Unron! are as well, Furthermore, nt 
supposedly ss unclear as to what the Federal Govern- 
ment wishes to achreve with the Bandesechr and what 
military options i 1s seeking to create. “In thes case the 
charge of obfuscation cannot be avonded,” a 1s stated m 
the peace report. The creatron of an BOC. oman “corres 
reaction force” remtorces the peace researchers concern 
“that the Western military allrances...provide the frame 
of reference for German securtty policy and not the 
far-off world organization in New York” 


Despite the changes wrcee 1989) according to the peace 
report, the Federal Government's securty poly clings 
to an mmage of the enemy that has altered only shghtly It 
is Russia today insicad of the Sowret Umon. And at rs 
therefore dangerous for the Federal Crovernment to press 
for an capansion of NATO) to the cast while exchodong 
Russia. In thes instance the Unrted States, with its 
Partnerstip for Peace, has supposed) prevented some- 
thing worse yet-—io wit, a provocatoon of Russa which 
world include a “reconfrontatron om Europe The con 
clusion *s that “the white paper m a document that 


represents a siep backward ~ 


The researchers are not content with sharp and some- 
times even sarcastic criticrsm—they make recommenda. 
tions to the government as well It should do rts part for 
a reform of the UN so that the latter well be better able to 
react to creses and engage mm crises prevention, world 
coonomic policy should be Changed— poset) under the 
leadership of the G7 natrons— so that coologecally and 
socially acceptable development well alvo he possible for 
the Third World, the purmdictron of the UN human 
rights organizations “should be thenoughl) capanded’ . 
to prevent Ruwua and the CTS cowntrees from drifting to 
the nght and ente mnstatulity. toc West should “oupport 
reform policy through recreaved ecomonme and financial 


aveistiance’. and the carsteng tacetetees of the CSCE to 
amehorate and to prevent conflits — «hich the report 
assesses to be relatively effective should be otth ved and 


promoted to a much eroter degree by the Federal 


Crovernmen| 


The authors of the report see ome motive for a seourity 
policy that 1s onented towards the preservation of peace 
m the fact that Germany owes mot only ets moreased 
political and cconomn bot o. “rmore than 
any other matron, owes its external security to the tr 
umph over the diviwon of T crope 


iriguertanme 
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Eastern Reconstruction Funding Assessed 


OE NOAIRB Dwesseldort HANDELSBLATT om German 
15.16 Jul 94 p § 


[Article by “hag”: “Eastern Businesses at ‘an Age mm Peril 
of Insolvency”: “Large Differences Between Regions Are 
Acceptable” ] 


[Text] The new lacnder are still undergomg an unprece- 
dented radical cure. The chief economist of KIW [Bank 
for Reconstruction] comes to this conchusson im a paper 
for the Ifo Institute for Economec Research m Menich 
In a short time, new entrepreneurial assets have been 
created—an “enormous success.” However, m very few 
cases were these enterprises started up with sufficient 
own capital. 


So far. there are no rehable statistics on the capstal structure 
of the castern enterprises. But a 1 totally unrealistic to 
assume west German conditions Many castern enterprises 
are now at an “age especially endangered by mmsolvency.” 
says the coonomist. The proportion of bankruptcies has 
heen moderate so far, but in 1994 it will be above the west 
German rate for the first tume. 


Economrst Muctier-Kaestner defends the banks: Financing 
has never been a real bottleneck om eastern Germany. An 
objective mdicator for that 1s the “completely smooth” 
passing on of support credits, for the largest part of which 
the banks have a 190-percent lability. KW alone has 
recerved 4.500 loan applications from the new laender 
during the first four months fof 1994]. No sector um the cast 
has come “off the launching pads” as quickly as the hanks 
One probably has “to accept” that they have meanwhile 
become more cautrouws 


The KfW capert opines that the “most vexing question” 
of the past years 1s that of the costs of uaity. Vexng 
because the west has enjoyed a strong economac mmpulse 
because of unification, and because a goodly portion of 
the transfers are due only to the larger land area and 
population 


Muclier-Kacstner provides figures: In 1993. eastern Ger- 
many carned a GDP of 275 bilhon German marks (DM) 
But public authoritres and private mndividuals con urned 
and invested DM48i bilhon. The difference of 19M 206 
billion had been provided im part by west Crerman and 
foreren investors. The Ifo Institite estimates these trans- 
fers at about DMS! bilhon for 1993. one-third of all 
investments In the case of smaller and medrum-suzed 
enterprises, K{W assumes a smaller proportion of west 
German investors 


Between 1990 and the erd of May 1994. KfW approved 
loans for over DM66 billion and thus made powuble an 
mvesiment volurse of approxmmately DM112 billron. Of 
this, DM60 billion to DM65 billion went to demands of 
the construction industry 
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A regulative drscusson on the strong enyestment support 
m the cast has so far mot taken place, notes the chicf 
cconomist. This ts also duc to the fact that “active 
coonomac support will prohatly be emore Lavorabic on the 
long term than financeng the social consequences of 
underemployment ~ 


According to the abowe reckonme. state transfers to the 
new jaender would have to clos a gap of 19M 157 bilhon 
Yet estemates of actual payments for 199), for mmstance, 
vaned between DMI 37 belleon and DYMISO bilan That 
was duc to the definition of the “state.” where mcleson 
of the Reschshahn [natronal raslroad] Bundespost. and 
Trust Agency 1s controversial. Moreover, higher reve- 
nucs from castern Germany and lower cxpendrtiures in 
the west are not always taken imo account Last bet not 
least, the statrstics are mmadequaic 


Furthermore. one must separate the payments according 
to whether they are caused by the morease m arca and 
population, ot by the shortfall in the cast. Muciiler- 
Kacsiner cites the Council of Faperts, according to 
whom the cxapenditures for the former reason amount to 
some DM $0 billion 


Thus talk about the allegedly “overly high west-cast 
transfers” becomes relatrve. For those costs are mescap- 
able as long as the standards Common on the old laender 
are transferred Instcad of constantly computing the 
amount of the transfers, the problem of the overly high 
proportion of consumer spending and indebtedness must 
be tackled, demands the KfW cconorrst. But a percep. 
tible reduction mm comsumer spending 1s not realrstec, 
only selective corrections are possible 


In Mucller-Kacsiner's assessment. tolerate ratios of 
economac strength will be reached on “the not too distant 
future.” Not only because the new laender arc strongly 
catching up. Al the same treme. the mnclenation will prow 
to accept greater differences om the larger Germany than 
m the old Federal Republic, “We will certainly never get 
hack” to the situation where every land was assured of 95 
percent of the revenue raring power because of the 
laender fiscal adjustment 


Engineering Sector Reports Increase in Orders 


410'2807111694 Duesseldort HANDELSBALATT om 
(rerman O8 Jul C4 pl 


[tor attributed report: “Pleod of Orders Recened m 
Engineering Industry"! 


[Text] Dueseeidorf, 27 July —The German enginecring 
indusiry mm June recerved 26 percent more orders mm real 
terms than mm the same month of the preceding vear 
According to the Association of the Crerman Engmnecring 
Industry (VDMA), in Frankfurt Mam, M4 percent more 
orders were received from Ewropean Union member 
states. Commenting on these new figures, a VIOMA 
spokesman sand that “West Perope has mow caught up 
with 1S. and Assan buwness which has already heen 
going well for some time now. Cin the whole. 44 percent 
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more orders were received from abroad than a year ago 
Orders from domestic customers im June also increascd 
clearly by 1! percent. 


In a half-year comparison—from January to June— 
which 1s leas influenced by short-term fluctuations. the 


volume of orders received, adjusted for price changes. 
mereased by a total of 10 percent, as against 1993 
Orders from the European Union exceeded last year's 
volume by 2! percent. On the whole, orders received 
from abroad increased 19 percent. According to the 
VDMA, the “Achilles” heel” of economic recovery 15 i 
Germany. Orders received from German customers im 
the first six wnonths wncreased by a mere | percent. The 
association believes that “in 1995, the moderate growth 
could even be burdened by higher taxes and surcharges” 


Arms Export Curbs Lead to ‘Self-Marginalization® 
O4ENO430D Hambure DIE WELT in German 6 Jul 94 
P : 


[Commentary by Dr. Holger H. Mey. director of the 
Institute for Strategic Analyses in Siegburg “No Longer 
Refuse Arms Exports: Germany Is Gambling Away the 
Opportunity To Influence Europe's Foreign Policy” | 


[Text] “One Rabta 1s enough—More weapons cxports 
will damage Germany's future.” With clever slogans that 
reveal esther the mmmocence or the malice of ther orrgy- 
nators, some politicians have attempted to make a name 
for themselves as peace apostles by commenting on the 
participation of German companies im the construction 
of the Libyan porson gas plant. Rabta, however, had 
nothing to do with weapons exports. Neither the crim- 
inal machinations of some “black sheep” mm the chemical 
industry nor thoughtless or mmtentionally deceptive state- 
ments from political quarters should be allowed to lead 
to the discrediting of whole branches of commerce and 
industry. Indeed, the Federal Government must do 
everything possible to put a stop to the activities of some 
unscrupulous exporters. At the same time, however. rt rs 
important not to undermine Germany's strong foreign 
trade position. What is needed is a balanced. well 
thought-out policy that stemulates cxports while simul- 
tancously putting a halt—to the greatest extent poss- 
ble—to the spread of weapons of mass destrection and 
carreer systems. In this contest, classic armaments 
exports are not the central problem. 


A few weeks ago the Federal Government undertook 
measures that represent a small step in the nght direc. 
tion—toward greater clarity for the German export 
industry. Note well: Only a small step because the new 
regulations do not permit Germany to advance beyond 
the status of a supplier to defense technology programs. 
Within the framework of the relevant decisions by the 
Federal Government, conditions are stipulated under 
which private cooperative ventures are to be given the 
same status as an official governmental one The deci 
son was also made to proceed basically on the principle 
that export permission is to be granted om cases where 
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German industry's material delivery to a delense tech- 
nology company on an OECD country docs not represent 
more than 20 percent of the value of the finished 
product. In thes case, there 1s a fallback to the “imcorpo- 
ration theory” whech holds that the maternal supphed by 
the Germans 1s “rmcorperated™ into the partner cown- 
try’s finished product and the cxport of the armament 
item falls under the latter's political porisdiction. Com- 
parable regulations are planned for services—for 
crample mammtenance work, repairs, ctc. These “princs- 
ples of presumption” [of cxport permrssibility) do not 
apply to the area of NBC (nuclear, biological, chemical] 
weapons and carrer systems, nor to supphed items that 
are themselves weapons of war. 


With thes decrsson Bonn 1s defining with greater specs- 
ficity ts export polecy principles as they were arteculated 
m the 1982 decree by the Federal Security ( ouncsl 
[BSR]. They do not go quite as far as the arrangement 
arrived at with France m 1972 under the Social Demo- 
cratic Party of Germany [SPD}-Free Democratic Party 
[FDP] coaltron government of the day which gave 
precedence to armaments cooperation over the nation's 
own attitudes towards arms caport policy. 


The hypocrisy of German policy reaches its zenith on the 
issue of arms cxports. The policy—cultivated over many 
vears—of sloganeering ( Responsibility instead of power 
politics) 1s now boormerangmng on our foreign policy and 
on our coonomec position, and at the same tome it is 
undermining our ability to be a part of Europe The 
world 1s thus to be healed by the German character — 
amicably described as being moderate in its arms cxuport 
policy. The Germans’ partners, however, are not 
allowing themselves to be dictated to by the Germans 
when it comes to how they handle them arms cxpors 


Arms cuports represent an mstrument of foreign pol- 
nxy—as does, by the way, the rerusal to cxport defense 
technology materials as well, The political use of thes 
mstrument depends upon the political objective for 
which ot 1s employed. Arms exports can cause mischief. 
promote mmstabslity, and fan the lames of war They can. 
however, also enable the victor of aggressron to defend 
himself, Arms cxports can contribute to the preventron 
of wars, the promotion of stability, and ensuring the 
peace Also, they can amply be “neutral” when no 
negative effects on the regronal security situation can be 
surmised 


The fundamentally negative attitude toward arms 
exports must be abandoned and the laticr must be 
viewed on hight of the overall political contest: Dogma. 
trem does not do pustece to the mndivedual case A peneral 
reserve and a critecal cxamimation of all factors and 
terms of reference—all that 1s not mm dispute Vet ot 6 
important to concede that there are corcumstances under 
which the caport 1s not only unproblematical but even 
appears to be advisable from the standpoint of security 
policy. The princeple of no deliveries to arcas of tomson 
not very helpful om thes connection It ms precisely 
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because a fepron 1s an arca of tenswon or a war zone that 
weapons must sometimes be supphed No wrapons for 
the Bosnian Musiems ts mmdirect partisanshep for the 
Serbs’ 


Thess. note well, « no plea for unrestricted weapons 
exports. Rather. the msec must be one of deliverance 
from a nonsensical negative postion. This position not 
only leads to Germany's matulrty to engage im coopera- 
trve ventures with the attendant coonomic disadvan- 
tages. but it also results om a self-margimalization of this 
country on the foresgn policy sense 


The future of Germany bes m Europe. Germany, 
together with rts partners. must work toward a common 
foregn and security policy. Its partners today are not 
prepared to yreld to the German policy of refusal. It is 
precisely those who wrsh to bring about a general Euro- 
pean restraint on the field of arms caports who should not 
assume a totally negative attitude because they will 
otherwise rob themselves of the ability to exert any 
influence on European decrwons. Thus, it 1s not a matter 
of Wheralizing export policy but of harmonizing it, 
making «t one of a kend 1s not om the German imterest 


The “classe” arms export cases are not so much of truly 
great rmportance, however, as rs the requirement to stem 
the spread of weapons of mass destruction and carner 
systems Thrs presupposes European and transatlantec as 
well as other wternatronal cooperation. Here too the 
singularization of German mdustry ts not helpful, but 
persistent German foresgn policy efforts to strengthen 
multilateral export controls and a common political 
approach to curtarlong the spread of weapons of mass 
cesiruction and carrier systems are 


Commentary Views Out-of- Area Missions, Army 
Reform 


12°01 506094 Munch SUEDDEUTSCHE ZEITUNG 
mterman 2” Jul 04 p 4 


[Stefan Kornehws commentary. “Search for the Bal- 


ance] 


[Text] The rulong by the Constitutronal Court on 
Bundeswehr out-of-area misseons did not have too much 
of a pacityong effect. The excitement over the mght 
imterpretation of the « rdong and the quarrel about a 
specific law regulateng particepatron om out-of-area mrs- 
ssoms show how much the Karlsruhe ruling has shaken 
the traditronal mage of the armed forces. The veil has 
been removed, and has become soberingly clear that 
the Bundeswchr rs on the middle of changing times. The 
army of the postwar republic no longer exists, and the 
armed forces of the wn.ted German: are still trying to 
defi_¢ thew role and thew future structer: 


The decrsron by the coalition on the conceptronal gurde- 
hnes—the backbone of the new army—and the Const. 
tutronal Court ruleng were of fundamental sugnificance 
for the soldvers on thes transrtronal path. Basically, the 
soldrers are at the begennrng of the largest reform of the 
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armed forces semce the fownding of the Bundeswehr 
They are faceng a double reform that goes far bevond 
calculations comcerning troop strengths and the drstoca- 
thon of new unets. The mora'e of the soldicrs will be 
affected thrs turme because the self-image of the troop and 
ance consciousness of the citizens regarding ther army 
are involved 


However, everythong 1s 1m an enrtial stage. and there 1s an 
odor of makeshift about the reform. Concerning the 
conceptional guidelines. there are still too many dowhts 
as to whether the four columns of the concept— 
compulsory melstary service. fixed budget. reduction to 
340.000 men, and military service of 10 months— aill be 
able to support the mew burlding For the tome berg. onc 
must trust the defense minister when he avsures us that 
hes figures are realestec, that the structural reform of the 
army, whech +s probably the most complicated mm its 
histor . can be realized. and that a functroning troop «ill 
then be avarlatte. It 1s certamn, however, that the restruc- 
tureng will take wears, that ot must be carcfully planned 
and then caamined by parhament It 1s also certam that 
without restructuring. the Bundesachr will not be able to 
face up to the mew tasks, and that every norsy call for 
Crerman partecypation im whatever place om the world rs 
rash and wresponsible. The following order should be 
clear wm the mmterest of the security of the soldiers 
particularly if messsons with the use of force are 
mvolved First restructuring and then partecypation om 
UN miressorns 


The soldiers, themscives, will need time to prepare for 
their new tasks. They are facing a drecusson about what 
barracks are to be closed down. and they will have to get 
used to a structure of the armed forces with new hrerar 
chies and tasks 


Above all. however. the Bundeswehr reform ell lead to 
changes in the murndsect of the solders because thew poh 
will involve a new burden that was not felt as dorectly m 
the past. Berg a solder will receive a new image mm 
Germany that will grow mm the course of tome There 1s no 
doult that the citizens and, above all, parhament would 
be well advised to use the tome to famrlarize themselves 
with the new tasks of thew armed forces. A hawe con 
sensus on the role of the army vs still far off However, a 
will be necessary for the armed forces to tackle then new 
tasks, partrcularly because the support of the population 
18 required 


The division of the Bundeswehr imto crs reaction 
forces for mrswons abroad and maim armed forces tor 
national defense will be an mnteresting caperiment Pow 
many conscripts well sign up for the combat tre qs. thes 
caposing themecives to the full reeks of a soldier's bite 
and serve a few months longer’ The outcome of this 
cipermment will show whetacr an army of \olunteers 
that sa Bundeswehr comsrsting only of professwonal 
soldiers, might work An anewer to thes queshen 
mereasingly urgent because the number of thew 


applying for alternative natronal service ms rene 
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because an increasing number of young men are being 
rejected, and because compulsory military service ts 
losing its legitimacy that results solely from national 
defense. The guidelines for the reform were not the first 
step toward a professional army, but the largest so far. 
Compulsory military service ts caught in a vicious circle, 
because it seems less and less necessary from a security 
viewpoint and cannot be justified with mere social 
reasons. Thus, how can it be saved? 


Members of parliament will have to take into consider- 
ation all these constraints of the future Bundeswehr 
when making decisions on German participation in 
out-of-area missions. In addition to foreign and security 
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policy aspects, a few basic preconditions have to be 
considered that provide natural limits to missions: The 
Bundeswehr 1s the army of a medium-sized power with 
limited military capacities which 1s comparable with the 
French or the British Armed Forces. It is an integration- 
onented army that 1s incorporated into multinational 
units. Finally, 1 is an army whose missions must not be 
characterized by moral constraints but by military feasi- 
bility —an aspect that has been neglected by German 
securit, policy so far. Parliament should view the double 
reform as an opportunity to create a modern 
Bundeswehr that finds its place in the balance between 
modest restraint and the required determination. 
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Balladur /nterviewed on Rwanda, African Issues 


LD2707122994 Paris Radio France International in 
French 0606 GMT 27 Jul 94 


[“Exclusive” interview with Prime Minister Edouard 
Balladur by correspondents Christian B'llmaa, Jacque- 
line Papet, and Brice Barillon in Parts on 27 July— 
recorded] 


[Excerpts] [Billman] The guest of RFI today is Prime 
Minister Edouard Balladur, who will be starting an 
African tour today. This year, Africa has been the venue 
of four major events: the election of the first black 
president in South Africa, and consequently the end of 
apartheid; the devaluation of the CFA [African Financial 
Community} franc, which people had grown to believe 
was unwavering, Algeria, where killings are still taking 
place on a daily basis; and Rwanda, of course, where 
today’s humanitarian tragedy cannot eclipse yesterday's 
questions. 

Mr. Edouard Balladur, good morning. 

[Balladur] Good morning. 


[Billman] You will be starting a visit to three Franco. 
phone African countries today: Senegal, Cote d'Ivoire, 
and Gabon. Trips by a French prime minister to Africa 
are rare. | believe that Jacques Chirac made two, Mr. 
Beregovoy one, Mr. Rocard one and Edith Cresson 
none. So this is a relatively rare occurrence. Why have 
you decided to make this trip, and why have you decided 
to make it now? 


[Balladur] I wanted to express to the African countries 
the solidarity of France and tie common destiny they 
and our country share. When | became prime minister, | 
found that the African countnes were faced with serious 
economic and financial difficulties. We have been dis- 
cussing this for several months. | have discussed this 
with the various heads of state and government. 


Last January—we may talk about this later—they 
decided to modify the parity of the CFA franc with the 
French franc, thanks to, among other things, significant 
assistance from France. | think that we are also going to 
talk about this later. A few months were needed to see 
how things were evolving. It now seems that the opera- 
tion had positive effects. I believe nt did. On the occasion 
of my visit to Africa--which could hardly have taken 
place earlier—it was normal that | should meet some 
heads of state and government in order to take stock of 
the situation with em. This = why | am going on this 
tnp and why I am going now. 


[Billman] Mr. Prime minister, the first questions one 
feels like putting to you are about Rwanda, of course 
Unfortunately, the news reminds us of it every day. How 
do you assess Operation Turquoise today” 


[Balladur] Positively. It was a risky operation. We should 
bear this in mind, and do not forget what everybody was 
saying less than a month ago when we decided 1! There 
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were reservations from our European partners, our 
American partners, sometimes from our African part- 
ners and, in any case, from some representatives of the 
Rwandan people. 


From the outset, I set the conditions for this operation 
very clearly: The first was that we should not take part in 
the clashes between the Rwandans, im other words, that 
it should not become a military expedition. The second 
was that we should have a mandate from the United 
Nations, that we should be there for reconnaissance 
purposes, if | may say so, until others take over. The 
third was that we should limit ourselves to a humani- 
tarnian operation. 


All these operations, all these conditions have been met 
So the results today are, if I may say so.... [pauses] How 
could I say the results are positive? The French interven- 
tion made it possible to prevent thousands oi deaths. It 
made it possible to make a significant part of the 
population feel safe in the safe humanitarian zone we 
created in the southwest of Rwanda. Also, the ambigu- 
ities with the new government have been cleared up. So 
I think that France showed solidarity and a sense of 
honor acknowledged by everybody today, so people are 
no longer wondering about its presence there, and every- 
body 1s asking it to stay longer than was scheduled. 


[Bullman] Jacqueline Papet 


[Papet] Let us talk about the withdrawal scheduled to 
take place on 22 August, the deadline for the end of 
Operation Turquoise. Even if the United Nations has 
many difficulties setting up and bringing UNAMIR-2 
{UN Assistance Mission in Rwanda] into play-—the force 
that is to take over from Operation Turquoise—you will 
give the signal for departure whatever happens? 


{Balladur] | cannot believe, Madam, | cannot believe 
that the international community 1s incapable— 
although we have been encouraging it for weeks now— 
incapable of sending a few thousand men to Rwanda to 
reheve the French soldiers. | cannot believe this. 


[Papet}] France has agreed that 1 was necessary to judge 
those responsible for the massacres in Rwanda. It has 
been said that some of them, although they may be 
indirectly responsible only, have been or still are on 
French territory. 


{Balladur, interrupting] There 1s no French terntory in 
Rwanda. 


[Papet] In France. 
{Balladur] In France? 
{Papet] In France. 
{Balladur} Ah, yes 


[Papet] What do you think of the 1dea of an international 
tribunal advocated by the new authorities in Kigali? 
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{Balladur}] | believe that we have been totaily clear on 
this subject. We said that we would fully respect the 
decisions of the United Nations and that we would put 
our means at the disposal of the Unsted Nations so that 
those behind these massacres could be judged. However, 
France does not intend to play the role of the police on 
this subject. 


[Papet] As of | January, you are going to take on the 
presidency of the European Union [EU]. Would vou 
support the formation of a European humanitarian force 
that could intervene at a given time in such tragedies as 
that of Rwanda? 


[Balladur] It would be a good idea. It would be a good 
idea. May I remind you that over the last two weeks I 
have addressed the United Nations—the Security Coun- 
cil—and the European Council, which Mr. Mitterrand 
and myself attended some !2 days ago. I asked them all 
the same thing: that 1s, to face up to their responsibilities; 
to see to it that humanitarian action ts reinforced; to see 
to it that the contingents of those countries that are ready 
to send troops but that do not have the means to equip 
them are equipped. 


France 1s indeed going to take over the presidency of the 
EU as of | January next year. As for me, | would give full 
support to a permanent force that would play this role, 
because what is happening in Rwanda—this has been 
said over and over, and I am repeating this after others— 
may be the largest humanitarian catastrophe ever. This 
is why we decided to be present. We were the first ones 
and the only ones. We are still the only ones, apart from 
the Senegalese, who are with us. It 1s necessary for 
Europe to erve itself the means to be more efficient than 
it is. 


[Papet] One last question about Rwanda. As a conse- 
quence of Operation Turquoise, President Mobutu Sese 
Seko has been put back in the saddle, if | may put 1 this 
way. For a few years, he was more or less set aside 
because he was not playing the democratization game in 
his country. With Operation Turquorse, he 1s yet again in 
control of Zaire. Is this realpolitik? 


|Balladur}] Madam, to whom are you putting this ques- 
tion? | am the prime minister of our country. | am the 
head of the French Government. I note that the Za:rean 
political authorities gave us the permission to use facil- 
ities on their territory, thanks to which we were able to 
make | million people feel safe im the secure zone in the 
southwest and thanks to which we are able to play a 
useful role in the struggle against the risks run by these 
people in the northwest, in Goma. The sight there— 
{Health Minister] Mr. Douste-Blazy was telling me about 
itis absolutely overwhelming. There 1s a huge camp 
with hundreds of thousands of people, and hardly any- 
thing can be heard, as if these men, these women, these 
children, these old people were wasting ... [pauses] not 
hoping for anything any longer, no longer asking for 
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anything, no longer calling for anything, no longer com- 
plaining about anything. Zaire gave us its assistance on 
this matter, and I am pleased about this. This 1s all I have 
10 say. 


[Billman] Mr Prime Minister, we are now going to talk 
about the effects of the devaluation of the CFA franc. 
This operation was decided a little less than six months 
ago. Some countries are coping, others are not coping as 
well. What are your own conclusions six months after 
this operation? 


{Balladur] | think that they are positive, sir, and | would 
like to pay homage to the heads of state and government 
of the African countries which decided on this operation. 
First of all, we must look at the situation in which they 
found themselves before. [passage omitted] A devalua- 
tion 1s not valid on its own. it must be accompanied by 
an economic policy which makes it possible for growth to 
return. What are the conclusions today? That the local 
activities were competitive, not only those which export 
cocoa, coffee, cotton and wood, but also those which 
produce commodities meeting the needs of the regional 
market, such as textiles and cattle raising. 


All the countries in the zone are benefitting from the fact 
that activity has picked up. Exporting countries may 
benefit from it more than others, that 1s obvious, but all 
are benefitting from it and this has led to a readjustment 
of trade between the countnes of the CFA zone and 
neighboring countries such as Nigeria and Ghana 


It is not all over, and I will tell you what 1s at stake. The 
point is that exceptional aid has been granted to the 
African countnes, but this is exceptional, and they must 
make the most of this pernod of exceptional aid and carry 
out all the reforms and take all the measures that will 
enable them to do without it the day when it comes to an 
end. 


I would like to port out [changes thought], because | 
know that sometimes people say: Ah. France 1s less 
interested in Africa, it has allowed the devaluation of the 
CFA franc to take place. I would like to point out what 
we have done, which 1s unprecedented—no government 
has ever helped Africa as much as we have helped it. We 
have canceled a debt worth 2 billion francs owed by 
African countnes. We have cancelled a debt worth 25 
billion. We have given financial aid to the states worth 
10 billion francs over three years, 10 billion francs over 
three years. Furthermore, we have called on interna- 
tional organizations to help Afnca at a time when they 
were tempted to lose interest in it. The World Bank and 
the IMF granted funds worth | billion [currency not 
specified] in 1993. They will grant 10 billion, that rs, 10 
times as much, in 1994. As for the EL), it wall contribute 
aid worth almost 3 billion francs to African countries 


All this shows that we have managed to mobilize the 
European community and the international communtty 
to make them understand that getting Africa back to 
economic and social progress 1s indispensable for 
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Afncan counines, of course, but also for the rest of the 
world, and | believe that France, as always im such 
circumstances, has shown that it was the best ally and the 
best friend of African countries. 


{Billman] Now Brice Barillon [RFI journalist]. 


{Barillon] Mr. Prime Minister, good morning. You have 
just said that the effects of the devaluation must be 
accompanied by rigorous structural adjustment plans. 
For you, a /):tle more than six months after the devalu- 
ation, are these plans being implemented normaily? Is 
the rate of their implementation mght? 


[Balladur] You are asking me quite a tricky question. 
because I do not want to lecture anyonc, of course, these 
are sovereign countries. All I can say 1s that there is no 
simple answer to the question you are asking. Some 
states have made more efforts than others. Some states 
were also in a situation which may have been more 
comfortable or less uncomfortable than others. The 
point is that it must be quite clear that no state can 
escape from the necessary efforts to curb public 
expenses, to put an end to the deficit of public companies 
and to see to it that tax income and customs duties are 
coming in in good conditions. If this ts not done, the 
devaluation will not succeed on a long-term basis. Some 
states have done it, others have not done it completely 
yet. I cannot tell you more 


[Barillon] On this subject. Mr. Balladur, let us make an 
assumption for the sake of argument: For you, what 1s 
the element which might scupper the devaluation? What 
1s the greatest risk? 


[Balladur] There is no element. Look, | don't really 
understand your question. There 1s no specific element. 
What is the aim of the devaluation’? To lead these 
countries back toward economic progress because they 
have been able to make the necessary domestic reforms, 
so that their products become competitive again, so that 
they can export them, so that we can invest there, so that 
wealth can come back there. 


Everything is contingent upon the degree of trust the 
international community has in them, and everything 1s 
first and foremost contingent upon the confidence which 
will lead to the curbing of inflation. Let us be clear: A 
devaluation which is not accompanied by the curbing of 
inflation cannot be successful since mflation leads to the 
annulment of the effect of the devaluation on the com- 
petitiveness of products. Consequently, the struggle 
against inflation is an essential clement and | must say 
that, so far, in every country, the results are totally 
encouraging 


[Barillon] Mr. Prime Minister, in the wake of the deval- 
uation, in the wake of the French intervention in 
Rwanda, of Operation Turquorse, do you think that the 
role of France has changed” Has 1 taken a new direction 
with the African countries? In other words, 1s France still 
the champion of Africa at an international level, first of 
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all in relation to the international community, but more 
specifically in relation to the European community? 
Does it still have that role” 


[Balladur] Yes, and more so than ever, more than ever. 
In January, when I asked Mr. Camdessus, gencral 
director of the IMF, and Mr. Preston, president of the 
World Bank, to come and see me, they sat where you are 
sitting. | was extremely insistent, and I would like to 
thank both the IMF and the World Bank for under- 
standing the scope of the problem, and I believe that, on 
this subject, no African country, no African and no 
African leader can [changes thought] doubts the fact that 
France was an extremely efficient champion of the 
interests of Africa, and we played the same role within 
the EU. I noted earlier the significant aid which has been 
decided on. Let us be clear. It 1s not because we say that 
the situation—which had remained the same for 40 
years—must perforce adapt and evolve, that we are less 
friendly toward Africa. Just the opposite. Change was 
necessary. The African countries were im an inextricable 
situation because of the monctary situation, and they 
were running the risk of getting bogged down and of 
being isolated from the rest of the world, and ali our 
efforts—all my efforts—were to further their participa- 
tion in the current economic progress and global trade 
For this, it was necessary to adapt. They have done 11, 
and | think that they have done it well. | would like to 
hail the political courage and the discernment of the 
African leaders. 


[Papet] | would like to ask you a rather general question 
about the relations between France and Africa. Some ¥) 
years have passed since General de Gaulle. There have 
been important stages. There was the speech made at La 
Baule [Francophone summit in western France at which 
democratization was made a condition for French aid). 1 
don't know whether it 1s still de ngueur or whether 1 still 
corresponds to the policy you are currently imple- 
menting. How do you now see the new cooperation 
between France and Africa? How did it lead to your trip 
today and what you are going to say” 


{Balladur] Madam, there is no break im this evolution. | 
will deal with economic issues first and then with polit- 
ical issues. | have already spoken about economic issues, 
I don't think it 1s necessary for me to repeat what I have 
said. | thought [changes thought] we agreed with the 
African leaders that it was necessary to make a fresh 
economic start. We have acted as the advocates of the 
African leaders with all the international and European 
institutions. So far, the results have been positive. | hope 
that they will be confirmed and that they will spread to 
all states. | told you carher on what I made of this 
economic evolution. 


Politically, 1 seems to me that we must use two 
approaches at the same time. The first 1s that we are 
French and attached to some principles of political 
organization and some basic principles concerning law 
and the respect of freedom. For imstance, we support 
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elections held as democratically as possible. However, at 
the same time, we have to take African history, African 
culture, and African traditions into account. Let me give 
you an example. These are countries where customary 
laws are still very important. For the sake of the idea of 
modernism, which 1s debatable, should these countries 
give up these customary laws? It 1s up to them to decide. 
1 will not decide on their behalf. I believe that the 
trend—and this is perfectly clear—is to see to it that 
Africa participates in this global evolution leading—I 
think that we can say that without too much optimism— 
to more freedom everywhere, political and economic 
one. We want to contribute to this evolution, but we do 
not want to force or lecture anyone. 


[Papet] France has decided to enlarge the scope of the 
francophone countries in the world. We can see a certain 
amount of concern among the African countnes in 
connection with thts policy, because basically they have 
the feeling that their role 1s being downgraded 1n relation 
to France in the international arena. What are you going 
to say to them during your trp” 


[Balladur] I am going to tell them that their fears—if they 
really do exist—that their fears are excessive and 
groundiess. | am going to tell them that it is in their 
interest to belong to a francophone grouping which has 
more than 40 members, and that on the contrary, this 
means opening up their horizons and enabling them to 
have wider exchanges—cultural as well as economic and 
political—throughout the world. 


The fear they have—or that you say they have—does 
exist to the extent that we are obliged to concern our- 
selves with Central and East Europe, newly liberated 
from communism. But there too, for us there 1s no 
ambiguity, no choice, our African policy, as I think I 
have shown you with the figures I have given you, 1s still 


a priority. 


[Billman] | would like to rarse quickly—unfortunately, 
because the time is going very fasit—the problem of 
Algeria. It is true that it 1s not directly in the area of the 
visit you are about to make. Nevertheless, it 1s a very 
serious event taking place on the continent, and one 
which greatly worrres the region's countries, some of 
them more than others, in particular ones where Islam 1s 
firmly entrenched. 


What do you think of the current situation? What way 
out do you see for the political crisis in which Algeria 
appears to be completely locked for the moment” 


[Balladur) | repeat what | have said, or we have said, 
several times on behalf of the French Government. We 
are quite ready to help Algeria to settle its economic 
problems—and we have already done so. In the Paris 
Club, in particular, we have put the case for specific, 
effective, and speedy measures for Algeria, which needed 
them. The crisis it 1s going through 1s not only a political 
crisis, it 18 also an economic crisis. But everything 1s 
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connected. It will overcome the cconomuc crisis until 
has solved the political crisis, and vice versa. 


On the political level, we have continued to call for 
better understanding between the various parties 
involved, and for a return to stability. | don't want to say 
any more. I don't want to say any more, for reasons that 
don't need to be stated. Could anyone doubi for once 
moment that France wants Algeria to return to calm and 


thus to economic development. 


[Billman] Mr. Balladur, you may or may not stand in the 
1995 presidential elections—I won't ask you, because |! 
don't think you would answer. But since General de 
Gaulle, we have got used to the idea that Franco-African 
relations are the preserve, or semi- preserve, of the 
president, and, perhaps, the minister of cooperation 


Today we see you going to Africa, we saw the foreign 
minister appearing on the front line im the case of 
Rwanda-—it is true that this was a little unusual. Do you 
think it is still normal for the future for the president to 
be almost the sole discussion partner for the African 
heads of state” 


{Balladur] If | am to believe you, that 1s not the case. You 
cited, in your introduction, four or five prime ministers 
who have been to Africa im less than 10 years. 


[Billman} But it is very rare, nevertheless 


{Baliadur] Very rare? Four or five mm 10 years—there 
have not been many more. So you have answered your 
own question. I am the head of the French Government, 
and therefore I am responsible for the policy conducted 
by France both at home and abroad, jointly responsible 
along with the president, and it 1s normal that | should 
take an interest, as | did with GATT, or the European 
stability pact, or the currency crisis, or the reestablish- 
ment of relations with China—lI could quote you a long 
list of initiatives taken by my government in the inter- 
national arena. 


In the same way, the decision we took to help the Afncan 
countnes which decided to devalue the CFA franc, to 
take all the necessary measures to muke it an effective 
operation—lI can't see any contradiction there, not with 
our institutions, nor with ther practices. 


What would be surprising would be if, being responsible 
for the government of our country, | were to take no 
interest in Africa. Then you would have grounds to be 
surprised. 


{Billman} Thank you, Mr. Prime Minister, for this mnter- 
view you have granted us mm the Hotcl Matignon before 
your trip to Africa 


Starts Tour of Region 
112707193194 Paris Radio France International in 
French 1830 GMT 27 Jul 94 


[Excerpts] The French prime minister arrived om Dakar 
late thes afternoon. This vs the first stage of a tour that 
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will take him on to Abidjan, then Libreville. Edouard 
Balladur will have talks this evening with Mr. Abdou 
Diouf, the Senegalese president, he will also visit the 
French forces based in Senegal. Pascal Paradou was 
there when the French Concorde arrived at Dakar-Y off 
airport. Here is his report: 

[Paradou] [passage omitted] The prime minister 
received a colorful welcome for his first steps in Africa, 
but he chose te address the French residents of Dakar 
first, to sum up the results of the devaluation. 


[Begin Balladur recording] Africa ts once again on the 
way toward integration into the international financial 
system. It will be able to take advantage of new aid, and 
once more think of development projects which will 
prepare the future. The new growth we are hoping for 
will benefit everyone. It will open up new prospects for 
our businesses, and 1s the guarantee that your presence, 
dear compatriots, will be strengthened and consolidated. 
[end recording] 


[Paradou] The political visit starts for real this evening, 
with talks with President Diouf. Perhaps Edouard Bal- 
ladur will raise the subject of Rwanda. A persistent 
rumor has been going around for the last few hours that 
Edouard Balladur might go to Goma on Saturday [30 
July] at the end of his trip. 


Butrus-Ghali Lauds Ffforts in Rwanda 


LD2807093294 Paris France-Inter Radio Network in 
French 0700 GMT 28 Jul 94 


[Text] Admiral Lanxade, chief of staff of the French 
Armed Forces, is visiting the troops who are picking up 
bodies in the Goma camp in Zaire, where cholera has 
killed 16,000 people in one week. He 1s also preparing 
the French withdrawal: 200-300 troops are to pack up 
today. The French will gradually be replaced by UN 
troops and by Americans before they finally depart on 22 
August. 


They have been paid tribute by Butrus Butrus-Ghal), the 
secretary general of the United Nations, who was inter- 
viewed by Belgian Radio and Television: 


[Begin recording} [Butrus Ghali] 1 want to take this 
opportunity to thank the French Government for thrs 
extremely courageous action, and I hope this action will 
create a momentum resulting in extra troops. Unfortu- 
nately, two months after the resolutron asking for 5.000 
men, we have not meaged to obtain one fifth of the 
number of troops the: are needed to be able to work out 
of Kigali. 


We will have to leave it to a future assessment of history 
to find out who is responsible. This wall be later, but for 
the moment we must work hard to find immediate 
solutions 


I think that concerning Rwanda it was the cowardice of 
some and the indifference of others that led to this 
disaster, but I do not think this 1s the time to discuss 
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what happened or the mistakes that were made. We have 
to put all our efforts into trying to find an immediate 
solution, one for the next few days. [end recording] 


= Al-Shar’ Assesses Israeli Talks, French 


JN2707192594 Damascus Syrian Arab Republic Radio 
Network in Arabic 1815 GMT 27 Jul 94 


[Excerpts] A round of talks was held at the French 
Foreign Ministry this afternoon between the Syrian side, 
led by Foreign Minister Farug al-Shar’, and the French 
side, led by Foreign Minister Alain Juppe. [passage 
omitted] 


Following the round of talks between al-Shar’ and Juppe 
this afternoon, both ministers spoke to correspondents 
of international news agencies, press, and television 
networks at the French Foreign Munistry. Juppe 
expressed his happiness at the mecting he held with 
al-Shar’, noting that this was the third mecting held 
between them in recent years. He emphasized that the 
meeting has given both sides the opportunity to discuss 
Franco-Synan relations, and expressed the hope that 
these relations will be remforced continuously. 


The French foreign minister added that has been 
agreed to convene the jomnt Franco-Synan committee in 
November and to cooperate im order to prepare for the 
mectings of the cooperation council between Syria and 
the European Union scheduled to convene in November. 
Juppe expressed his country’s readiness to do its utmost 
to foster the success of the meetings of this council. 


The French foreign minister said: The discussion dealt 
with regional rssucs, in addition to the peace process. He 
affirmed Syria's pivotal role in the peace process, noting 
that there will be no lasting peace if it 1s not comprehen- 
sive. Juppe expressed the jornt Franco-Synan desire to 
continue contacts and consultations regarding these 
issues as well as regional ones. 


Farug al-Shar’ thanked the French foreign minister for 
hes invitation and for holding this meeting, adding that 
the discussion during the meeting dealt with imterna- 
tional and regional issues, particularly developments in 
the peace process. Al-Shar sand both sides were im 
agreement regarding the importance of achreving a just 
and comprehensive peace in the region. adding that 
there was also agreement on many other mternational 
and regional issucs that were discussed. 


Minister al-Shar’ noted that both sides agreed to con- 
tinue occasional contacts and consultations, cxpressing 
his appreciation for the important role France could play 
in both the regronal and international arenas. 


In his assessment of the results of the talks, al-Shar 
expressed his satisfaction with these results, particularly 
with regard to bilateral relations. He sand: We agreed to 
work jointly to remforce and develop these relations in 
the service of both countries’ mutual interests 
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Answering a question about the talks on the Synan track 
and his assessment of these talks, al-Shar’ said: The 
Syrian delegation 1s holding talks with the Israch side in 
Washington. Unfortunately, these talks stopped after the 
Hebron massacre. Meanwhile, the American side, repre- 
sented by Secretary of State Warren Christopher, has 
been visiting the region to convey ideas to us. He also 
conveys our ideas, which we believe are the basis for 
resolving the Arab-Israchi conflict, as well as the basis of 
the Syrian track. 


Regarding Israch aggression in southern Lebanon and 
the tension resulting from this aggression. al-Shar’ said 
Israeli aggression in southern Lebanon has been going on 
for several months, in fact, several years. This aggression 
subsides at times and escalates at others. Consequently, 
he added, it is difficult to link what is taking place in 
Europe and Latin America with what 1s happening in 
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southern Lebanon. Al-Shar’ said: Anyway, we never 
rejoice over killing and destruction, as Israch settlers and 
some Israel parties reyorced over the Hebron massacre. 


Foreign Minister al-Shar’ said a just and comprehensive 
peace will largely case tension and military and semi- 
military escalation. Peace, he added, will achiev< secu- 
rity and stability in the region. This is what S,ria ts 
pursuing and 1s committed to im its strategic option to 
achieve a just and comprehensive peace in the region 
based on full Israch withdrawal from occupied Arab 
territory and on guarantecing the rights of all the parties 
involved. 


Minister al-Shar’ said: Violence produces violence. Syria 
does not practice violence. Israel 1s the party that prac- 
tices violence in Lebanon and occupied Arab territory. 
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Spokesman Optimistic About Coalition, 
Berlusconi 


L.D2707 162494 Rome RAI Uno Television Network in 
Italian 1130 GMT 27 Jul 94 


[Text] Where does the ruling coalition go from here? Can 
the legal intrigues coming out of Milan spark a crisis for 
the government of Silvio Berlusconi. The prime minister 
said that this was not going to happen, and this view was 
shared by representatives of coalition: 


[Correspondent Francesco Pionati] First we had the prime 
minister's strong speech made to delegates at the Christian 
Democratic Center convention, then a midnight meeting 
with Umberto Bossi and ministers from the Northern 
League. Prime Minister Berlusconi ts shoring up the ranks 
of the ruling coalition and ts going on the counterattack. He 
is not being influenced by the legal problems facing him. In 
other words, he will carry on. 


There is optimism in the government—a fact confirmed 
by the leader of the Northern League and Guuliano 
Ferrara, the minister for parliamentary relations and 
influential government spokesman. 


[Begin Ferrara recording] Well let us say that optimism is 
a virtue in the sense that the government ts trying to ect 
on with its work. Italy is a republic founded on the 
principle of loyalty to the Constitution—a pledge made 
by ministers who are the expression of a coalition clected 
by the people. We still believe that Italy 1s working along 
these principles, if on the other hand, laws and political 
actions should be decided by forces outside parliament 
and the government, by the prosecutors’ offices, then 
please let us know. [end recording] 


[Pronati] Yet problems do exist and nobody 1s making 
any attempt to hide them. Marco Taradash [Radical 
Party] 1s already speaking of Berluscon: II. 


The opposition has within the past few hours jorned the 
debate. Massimo D’Alema has spoken of the political 
failure of the ruling coalition, not only Communist 
Renewal, the progressives, the Italian Popular Party 
[PPI], but also the Christian Democratic Center have 
asked that Berlusconi address both houses of parhament 
concerning the latest political and judicial tangles. 


There was also mention of the case of Finance Minister 
Giulio Tremonti, both the PPI and the progressives have 
asked the government explain the position of the min- 
ister, who for some wecks has been under investigation 
by the Financial Police. Giulio Tremonti has replied 
ironically that he would like to know if the Beniamino 
Andreatta who signed one of parliamentary questions 
concerning Tremonti was the same one who voted so 
zealously in the past for the finance laws presenied by 
Paolo Cirino Pomicino, the former budget minister 


Majority Officials See Government Under Attack 
BR2707180694 Rome LA REPUBBLICA in Italian 
27 Jul 94 pa 


[Report by Sebastiano Messina: “And the Allies File 
Past: ‘The Government Is Already Finished] 
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[Excerpt] Rome—“Ilt seems to me that an attack on the 
government is under way.” Deputy Prime Minister 
Cnuseppe Tatarella commented at six in the evening, while 
[Prime Minster] Berlusconi: was on his way to the CCD 
[Christian Democratic Center] convention to fire his 
arrows against [Clean Hands judge} Di Pictro. The number 
two in the government and in the National Alliance was 
back from the face to face meeting between Berlusconi and 
[National Alliance leader] Fins at the prime minister's 
office, an emergency summit from which League invitees 
were visibly absent. And as always he did not claborate 
much, but let it be understood that this time the National 
Alliance would not abandon 1s most precious ally: “I! am 
calm; having always maintained that the judges ought to 
do their job and we ours. But if they arrest Paolo Ber- 
luscom: [the pnme minister's brother], | who have so far 
remained at a respectful distance from the prime minister 
will line up with him. And you wall see that the very large 
majority of Italians will do the same thing. Because one 
day this country ts bent on vengence and the day after it 
supports individual mghts ” 


Then the deputy prime minister caught sight of 
“reformer” Marco Taradash [broadcasting watchdog] 
and associated him with regional clectoral reform 
(Tatarella’s fixed idea): “Now do we want to do battle to 
gct the reform through, or rather once again do we want 
to enter battle just to jose 17” Taradash came straight 
back: “To lose i. naturally. as thes government 1s 
teaching us how to do” 


Yes, even Pannella supporters turned their backs on Ber- 
luscom, admitting that the opposition was not wrong in 
denouncing the prime minister's institutronal Munders 
“At Arcore [site of secret meeting between Berlusconi, 
semor ministers, and Fininvest managers}. Taradash 
admitted, “it was a meeting to settle the question of the 
judicial inquiries relating to Fininvest. As such there 1s 
nothing illegitimate about this, but os a problem of 
serious political significance...” The first Berluscom gov- 
ernment 1s finished, Taradash announced, before even 
ectting as far as its first 100 days. “And the only way out ts 
a second Berluscom government, leaving out the Fininvest 
ministers and returning to Forza Malia’s orginal poles ” 
\ disinterested cabinet, which Taradash completed with a 
precise suggestion: Take the Foresgn Ministry away from 
Antonio Martino and give it to the radical- 
federalist-reformers. and thus Parnella. [passage omitted] 


First Congress of Italian Popular Party Opens 
LD2707132994 Rome RAI Televidco Teletent in Iatan 
1OS7 GMT 2° Jul O4 


[Excerpt] Itahan Popular Party [PPI] Chairman Rosa 
Russo lervolino has opened the first natronal party 
congress, which 1s taking place m Rome. After reminding 
delegates of the establishment of the party (26 July 
1993), lervolino said that the congress faces the task of 
putting into practice the cho+we made last year, in other 
words, to realize the third phase of the political presence 
of democratic Catholics under a popular party. [passage 
omitted] 
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Brittiglione on Congress, Strategy 
BR2707140394 Rome LA REPUBBLICA in Italian 
26 Jul 94 p 7 


{Interview with Rocco Buttighone, candidate for the 
secretaryship of the Italian Popular Party, PPI, by 
Gianluca Luzi in Rome; date not given: “Buttighone in 
“Pole Position” } 


[Excerpts] [passage omitted] [Luzi] Do you already feel 
yourself to be the PPI secretary, Mr. Buttighone? 


[Buttighone] First of all, 1 will not comment on the 
results so that they cannot say that | am fighting a war of 
the opinion polls. Secondly, never count your chickens 
before they are hatched. | do not understand much about 
politics, but I know that the strangest iwnings can happen 
al congresses. 


[Luzi] It will be a congress with opposing candidates, 
preceded by very bitter polemics. Will the loser leave” 


[Buttiglione] | hope not. | am trying to unify. The 
problem is that the new clectoral system 1s forcing us to 
align ourselves. Some of us are saying: never on the 
Right, others, never on the Lef 1, on the other hand, say 
that we must stand im the .emer, speak with the one and 
the other, clarify our own identity and then chose in 
fawor of those who come toward us. If we do this we will 
obtain two results: We will activate movement toward 
the center in both the Left and the Right, and secondly 
we will choose without breaking up because we will be 
making our choice, not on the basis of a preliminary 
ideological question, but on the basis of actual facts. 


[Luzi] Do you not risk in this way becoming opportunists” 


[Buttighone] No, realists. Before crossing the road you 
look both right and left. This is not a policy of holding 
the balance of power because when we do choose, we will 
do so for a long period, in order to form one of the two 
major alliances which will alternate im leading the 
country. Not choosing now means simply taking into 
account the fact that the two alliances which have 
emerged out of the March clections are not the new 
political system. Hence, before selecting, we are looking 
to see cxactly what this Right and this Left will become 


[Luzi] And when will the time for choosing come” 


[Buttighione] Before the elections. With a first series of 
important, if not final chonces, mn the upcoming regional 
elections, and then at the end of the present legislative 
period. For me it 1s a mistake to think that this legislative 
period will come to an end too quickly. Those who have 
asked voters for their votes in order to govern together 
must govern. There 1s mo majority in parliament which 1s 
better than the present one: | do not see a PDS [Demo- 
cratic Party of the Left}-League-PPI government. On the 
other hand, neither can one continuously threaten carly 
elections. In this event I believe that the president of the 
Republic in his wisdom should set up an institutional 
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government to do the urgent things and also to give 
politicians the time to clarify their positions im order to 
offer voters valid options. 

[Luzi] Because you like [PDS Secretary] D’Alema and 
not [L'UNITA editor] Veltroni? 


[Buttighone] There are two ways out of Marxism: one 
which revolves around the idea of an individualistic 
bourgeors Left with anarchistic tendencies, which 
appears to me to be disastrous. The other 1s the return to 
the ethical and Christian roots of the workers’ movement 
which the encychcal “Laborem exercens” describes as an 
ethical protest against a situation of ingustice and harm. 
And in this way one comes to form a party of social 
yustice in market conditions. 

{Luzi} For you D’Alema represents this second exit 
route: 


[Buttighone}] D’Alema has been a communist. He has 
seen the omits of communism and asked himself what 
was good in the communist experience. | say that God so 
loved Italy that even something as intrinsically perverse 
as communism has produced many good fruits im our 
hands. [passage omitted] 


[Luzi] What interests you about Forza Italia’ 


[Buttighone] Forza Itaha expresses the hopes and cxpec- 
tations of a new emerging middie class and capresses the 
change in the country. This emerging middle class 1s the 
bearer of affluence, innovation, and work. And one 
cannot govern without the middie class. 


[Lum] You too, Ike certain Forza Maha supporters, 
believe that the Clean Hands investigation 1s being used 
for political ends? 


[Buttighone}] The problem arises from the links between 
judges and the press: the notice of investigation has 
become a political death sentence. In thrs matter one 
should either abolish the notice of imvestigation or 
recover in public opinion the principle that a person is 
mnocent until declared guilty by sentence. However, it 
would be incomplete and hypocritical to say this on its 
own without adding that the primary fault hes with the 
politicians, who for a long time openly acted against the 
law, without any sense of shame or attempt to hide their 
deeds It vs thes which has generated the judges’ cxasper- 
ation by way of reaction. The problem of preventive 
detention is there and it is a serrous one, but the first 
problem rs the length of the trials. 


Possible Alignments Viewed 
BR2707 144894 Rome LA REPURRLICA in Halan 
6 Jul O4 p 7 


[interview with Grovann Bianchi, candidate for the 
secretaryship of the Itahan Popular Party, PPI, by ‘or’ 
in Rome, date not given: “Bianch: Defiant. ‘It Is Untrue 
That | Am Leaveng Already Defeate™] 
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[Text] “But who sae that I have already been defeated. 
in the PPI anything ts possible since the outcome of the 
ongress ts in no way certain.” So says Giovanni Bianchi. 
' he former president of the ACLI [Christian Association 
of Mahan Workers], the Left's candidate for the secre- 
taryship of the PPI in place of Rocco Buttighone, dis- 
agrees with those who maintam that the congress 
opening tomorrow will be a congress where everything 1s 
decided in advance. Also he gives the impression of not 
fearing a platform of delegates in which Buttighone’s 
faithful troops represent the largest group. “Delegates,” 
Bianchi explained, “are no longer tattooed or subdivided 
into currents like om the former DC [Christian Demo- 
crate Party]. Today's Popular Party delegates reason 
with their heads. As was seen at the Lombardy congress, 
when the outcome was uncertain until the last moment 
and Buttighone did not prevail.” 


[LA REPUBBLICA] Hence, even faced with regional 
data which are unfavorable to you, you do not feel 
yourself to be defeated from the outset’ 


[Bianchi] Absolutely not. I have only recently entered 
politics and for that reason I am affected when I reap 
what | have not sown or what has been sown by others. 
In the party there ts a battle of ideas which find their 
point of reference im the constituent assembly which 
{former PP! Secretary] Martinazzoli wanted last year. | 
am starting from that point. 


{LA REPUBBLICA] But what will you say in order to 
beat your adversary Buttighone” 


[Bianchi] First of all | will launch a strong appeal to all 
Catholics (associations, voluntary groupings, move- 
ments), to come out of a sort of psychological prison. | 
will invite them to be politically active, out in the open 
and courageously. 1 will remind them forcefully that the 
Popular Party has once again become interesting on just 
a few months, but that new and convincing programs are 
necessary, because at this port of view the two align- 
ments on the Left and the Right are caperiencing prob- 
lems. The opposition is advancing with difficulty, the 
majority is in dispute to such an extent that for the first 
time cxponents of the government parties have been 
thumping cach other in parhament on the Brond: decree 
[on preventive detention). 


[LA REPUBBLICA] You have not said, however, why 
the congress should vote for you 


[Bianchi] Because | have aligned myself more clearly 
against the present government But being in opposition 
does not necessarily mean opening up to the PDS [Dem- 
ocratic Party of the Left]. 1 am thinking, for example, of 
the opposition of [Pact for Italy leader] Segni, under- 
taken with a very high profile and not in the fashion of 
[Communist Renewal Secretary] Bertinotti. | am 
thinking of the opposition of [LA VOCE editor] Mon- 
tanelli who certainly cannot be suspected of having 
sympathies with the Left. 
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[LA REPUBBLICA] Whom do you wish io ally yourself 
with” 


[Bianchi] With those who are available to criticize 
[Prime Minister] Berlusconi's government on a pornt- 
by-pount basrs, with criticrsm based on facts, not precon- 
ceived notions. From this standpoint | could well 
envision alliances with the Pact, the Greens, the Chris- 
tian Socialists, without excluding a prion a confronta- 
thon with the League. Basically. | would be ready to 
participate im an opposition group which could distin- 
guish itself from the “other™ opposition, that of the PDS. 
The two formations, even with their respective 
autonomy. could have a common otyective of defeating 
the present center-right government, and of replacing it 
first of all with an institutional government which would 
open the way within a reasonable period of time to an 
alternative government. 


[LA REPUBBLICA] And D’Alema’s PDS’ 


[Bianchi] D’Alema’s PDS 1s not trying to undermine tis 
second opposition. With DAlema, then, | beleve that 
dialogue will be even more effective because he 5 a 
strong and consistent secretary. who will be able to make 
decisions. And | believe that if he wishes, and if the 
circumstances permit, he well also be able to allow 
himself to advance the dialogue with the Popular Party 


Money Laundering laws Deemed Inefficient 


WESOISI8B Milan IL SOLE—24 ORE in lahan 
26 Jun 94 p 2 


{Article by Angelo Ciancarella: “Anti-Money Laun- 
dering Laws Too Confused and Not Very Effective] 


[Text] Sart Vincent—The ability of organized crime to 
infiltrate the financial markets—in order to recycle mto 
legal business operations the tlegal proceeds derived 
from its activeties—induced legrslators im the 1990's to 
draft a number of strict preventive measures to regulate 
the financial market and ait the same time make 
reporting and disclosure mandatory. This 1s what in the 
law 1s defined—referring not merely to cconomic mat- 
ters—as preventive protection agaist crime 


These regulatory measures—which, moreover, have not 
been accompanied by significant practical results (for 
cxample, bank reports of suspect operations remamed 
extremely rare even after correction of a regulatory 
ambiguity }—have proved to be so extensive in scope that 
legal caperts, magrstratcs, and lawyers are today won- 
dering whether they do not need to be recxamined. This 
question was discussed for two days mm Saimt Vincent, at 
the Fourth Conference of the Itahan group of the Inter. 
national Cromonal Law Association, which 1s specifically 
concerned with the relationship between true criminal 
law and preventive law 


Several sources (Tullio Padovanm: and Domeniwo Pul) 
tano) have critecized “the overall effect of the specter of 
organized crime” which—in the contest of legislative 
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emotivily—gives mse to preventive mstitutions that are 
not particularly designed to protect and safeguard the 
depositors and imvestors bul seck precisely to imteroept 
crnmunal activities, although these institutions are almost 
always unsuccessful, at least in their capacity as preven- 
tive measures. 


Moreover, the difficulty of reconciling the standard 
guarantees of the criminal process with these preventive 
measures—which by definition are summary in nature— 
gives rise to actual violations of the Constitution, as 
recently occurred im connection with the crime of the 
unjustified possession of securities. This crime—which 
was established im the anti-Mafia decree of 1992 and 
subsequently cancelied by the Constitutional Court 
(Opimon 48/1994)—applied to persons who are investi- 
gated and accu. J of serious crimes and are unable to 
establish a legal origin for assets that they possess or 
sometimes are merely using. The Council of State has 
remtroduced—into the body of preventive measures— 
maximum limits for justification of the scizure and 
subsequent obligatory confiscation of questionable 
assets, and the government has transformed these 
instructions into a decree-law pending conversion 
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But some—such as the lawver Vittonno Chusano—are 
convinced that even this decree would not stand up 
under a new test of its constituthonality. And when 
attention shifted to the preventive measures that are 
applied directly to companies, Chiusano personally 
pointed to the danger inherent im the utslization by some 
public prosecutors—through the mstrumentality of 
administrators serving as temporary commissioners—of 
certain norms of civil law that for decades had not been 
applied. In Chiwsano's opinion, it 1s a practice that can 
paralyze productive activity, sometimes irreversibly. 


Grorgo Lattanzi, a judge of the Supreme Court of 
Appeal, has also emphasized the absolute cautoon and 
exceptional care necessary in adopting pre-trial proce- 
dures, which otherwise could have serious repercus- 
ssons—in the case of companies listed on the Stock 
Exchange—when suspicions are not mmmediately sub- 
stantiated. Lattanz: cited the example of the Ferruzz- 
Montedison Group, upon which the Milan Public 
Prosecutor's Office “turned a spothght™ that forte- 
nately —from one standpoint— was followed very shortly 
thereafter by the criminal imvestigation that resulted 
from the emergence of very serrous facts 
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Deputy Prime Minister on Internal, Party Politics 


9092007133894 Barcelona LA VANGUARDIA in 
Spanish 17 Jul 94 pp 14-15 


{Interview with Deputy Prime Monester Narcis Serra by 
Jose Marta Brunct m Madrid; date not given] 


[Excerpt] [passage omitted] [Brunct] The legisiatrve term 
1s proving fraught with conflict over the controversy over 
the government's relations with the nationalists. 


[Serra] | beheve there has been a major change im 
Spanrsh politecs over the past few months. It was started 
by the People’s Party [PP], but it was later followed by 
United Lefi. lt consists mm setting the Spanish in general 
against Catalonia m order to weaken the government 
agreement between the PSOE [Spanish Socmalist Workers 
Party} and Ci! [Convergence and Union], and also with 
the PNV [Basque Nationalist Party), On many matters 
we have also had the Canary Islands Coalition's support. 
lam very concerned because these stances on the part of 
[PP Chairman] Aznar and [United Left Coordinator 
General] Angutta could encourage separatism in Catalo- 
mia. and they certainly increase the lack of understanding 
of Catalan affairs m the rest of Spain. The prime 
muonester has been very clear about this over the past few 
days 


[Brunct] Why do you defend the pacts with Cil'” 


[Serra] | behewe that the agreements with Cil! are 
important for two reasons. They have meant the appl- 
cation of a social democratic economic policy, and I wish 
to emphasize the description: They have meant com- 
bating unemployment and encouraging growth in order 
to safeguard the levels of social pustice and welfare that 
have been acheeved. Thus, they have meant support for 
this coonormme policy, with results that nobody, a year 
ago. could have foreseen would be as promising as those 
we now have. Second, this cooperation scems to me 
important because cooperation with the moderate 
nationalists 1s am advance im structuring Spain. Insofar 
as, owt of party mmterests, Aznar and Anguita are 
attacking or undermining this process, they are dong a 
disservice to the Spain they claim to defend. The Catalan 
and Basque moderate nationalists’ contribution to 
Spain's governability consolidates that system of cocs- 
istence of the autonomous communities The Spanish 
public 1s polrtecally well informed and realize that all that 
Anguita, for mmstance, 1s domg with his gui reaction on 
(Catalonia 1s to throw a smoke screen over something as 
absolutely unacceptable from his voters’ viewport as 
U'nvted Left's reaching agreement with the conservatives 
of the PP wm Andalusia. 


[Brunct] But are not the government and Ci) mishan- 
dlvng it’ Should they not act more openly’ 


[Serra] We are acting—and | commit myself totally to 
thrs—absolutely openly. Meetings of members of the 
government and of the parhamentary groups are taking 
place—the first was this Tuesday [12 July}—in order to 


SPAIN s 


discuss the budgets’ contents. in the same way that we 
had them Friday with the PNV. Not only will these 
discussions’ outcome he known because informatoon 1s 
piven after cach session, but also mt well be embodied im 
the budgets which wall be submitted to the Cortes and im 
the accompanying legrslation 


[Brunet] The cooperatvon with Oil! gives the rmpression 
that the government's policy being dictated by the 
Catalan natronalrsts. 


[Serra] If there ts an clection program that contams m 
detail the measures that we have been mmplementing thrs 
year—from fiscal yornt responsibility to labor reform—rt 
18 the Sociairst program. | am delghted that Cit! agrees 
with many ports of that program. | belewe that the 
accusation of weakness lev cled against the government rs 
the same as that of saying that blackmail by the nation- 
alists 1s occurring, and 11 finds acceptance im our cowntry 
partly because we are a voung democracy and have no 
tradition of coalition governments, but reality bebes rt 


[Brunct] Do you feel discredited as deputy prime min- 
ister to some extent mm view of those mm your party who 
have demanded a change of government, starteng with 
yourself” 


[Serra] All members of the government know that we are 
mm ton the prome munester's decrsson and are comstantly 
prepared to quit our posts on bes decrsson. This 1 no 
rhetorical phrase. rt 1s the reality. The prome moenester has 
already ruled out a change of government. and mdecd, 
hasty gestures following |2 June [European and regronal 
elections] could have been as grave a mistake as taking 
the view that nothing happened that day I beleve that 
the government has worked hard mm thrs first year, with 
results that are more difficult to put across because of the 
atmosphere of a deterioration of public bife. of an 
mmpresvion of widespread corruption. of tension caused 
by other parties, but I do not feel discredited. | bebeve it 
1s Necessary to CoMmtimuc to boost renewal on the party If 
the left does not renew itself it ceases to be left wong Tam 
no pragmatist. | know that we must be constantly m 
touch with the the principles moti ateng us— freedom. 
the struggle for equality. social pustece, and solidarity— 
and | beheve that we can show that we have worked m 
that direction over the past 10 vears, because to extend 
education to age 16 ond make it compulsory and free of 
charge 1s to struggle for equality. to extend publec health 
18 to struggle for social pustice, and to improve penwons 
and create noncontributory penwons rs to work effec. 
tively for solidarity 


[Brunct] But there are those om the PSO whe say that on 
12 June vou bost electrons for the first treme and thes 
happened under a government very much made to suit 
the deputy prime monister 


[Serra] While fully accepting my share of reyponerbelity 
m the current situatoon, | believe that these accusatrons 
are more a pretest that could even be mterpreted im 
terms of unternal political debate om the party than an 
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calm analysis of the outcome of the clectroms, m which 
we lost approumately as many votes to United J cfi as to 
the People's Party. 


[Brunct] Do you really beleve that the Socsalrst Party 
can recover, that the 12 June defeat 1s rewersible’ 


[Serra] In the first place, the PSOE ts not only legit 
mized but 1s obliged to govern, because that legrtemacy 
and that obligation stem from the 6 June 1993 electoral 
commitment, and | beheve that we can and showld win 
back our own clectorate'’s confidence. 


[Brunet] Do you not beheve that the corruption business 
has sunk you people forever” 


[Serra] With respect to corruption, there 1s a before 6 
June and an after 6 June situation. Soceety will eventu- 
ally realize that we are mgorously combating corruption. 
that we are adopting measures in order to prevent cases 
from occurring in the future, that we are mocreasng 
controls, and that tough action is berg taken im 
instances in which there 1s evidence of actual cases of 


corruption. 


[Brunet] The batteries have also been trarmed on you m 
the Roldan case. 


[Serra] There has been a phased and strategically 
directed process of weakening the government and 
attacking the prime moenrster. In this process, the prime 
minister 's colleagues had to be attacked first. 1 would be 
concerned not to have been a target of those attacks 
What I want most « for Roldan to appear before the 
judges He will have all the safeguards of a rule-ofjaw 
state, and the public will clarify all his conduct through 
the working of the law 


[Brunet] Do you beleve you have emerged unscathed 
from this political struggle. or do you feel brursed” 


[Serra] Events of great umportance affectong the former 
Bank of Spain governor and the former Civil Guard 
director have occurred, and under these conditons you 
must be realistic and humble. lt must be accepted that 
events such as these cannot leave the government 
unscathed. But | distingursh between these matters and 
‘heir caploitation to weaken members of the govern. 
ment. In thes respect, | do not feel brursed. Chwer the past 
few months, there has been a cultivatron of tenuon by 


ty belreve that our per caprta income will come closer to 
the European average by almost 3 percent over the next 
three years. That «, we will grow more than Europe. In 
Spain—at least over the neat three years—ee 


pornted out and that the labor reform rs helping. and that 
with a growth rate of 2 8 percent m 1995 4.9 percent 
mm the next three years, whech 1 foreseeable, from 1995 
onward we will be able to create 1,000 jos per day. It 1s 
an attamable target 


[Brunet] In paralie! with the dialogue on the budgets. we 
are discussing three matters with the Generalitat [auton- 
omous government] of Catalonia, the results 
will be fully made public. These are talks that are 
mchuded in the government's working program. spelled 
owl by the prime minister mm his investiture speech, of 
beginorng a dialogue with cach of the Article 151 auton. 


with Gals and the other Article 15! autonomous 
communities. In the case of Catalonia, the first thong 1s 
the development of the Catalan autonomous police, 
sence it 1s the only autonomous community that mncludes 
m its statute responsitvhty for public order, 
remamned to be developed. We are dome thes 
takeng into account the overall poloe model that the 
menrster of pustice and the mmterior will also caplam mm 


public and whose comsistency with the poloe model woll 
he debated im the Congress of Deputies 


[Hrunct} But there are other matters that have been 
tarved 
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Poll: EU Membership ‘More Beneficial Than 
Detrimental’ 
M1M1.2607 154894 Madrid YA in Spanish 18 Jul 04 p 7 


[Unatiributed report: “Spanish People Are Skeptical 
About El!, Which They Do Not Know m Detail”] 


[Text] Madnd—The Spanrsh people are rather skeptical 
about the benefits for our country of belonging to the 
European Union (EL), and show that they do not know 
im detail even the countries comprising the EL and its 
aims, but even so beleve that 1s more beneficial than 
detrimental to belong to the Community mstrtutions 


According to a Sociological Research Center (C15) 
opimon poll conducted among 2.485 people mm March. to 
which Europa Press has had access, 44 percent of the 
Spanish people consulted deem EL) membership “very” 


SPAIN ” 


or “quite” beneficial, as against 39 percent who decm i 
“not very” or “not at oa” beneficial, 


Lack of Knowledge 

The lack of knowledge mm the poll about the countries 
comprising the EU mm addition to Spain 1s striking Only 
6 39 percent of the mmterviewees Could name all the states 
correctly: Only 28 percent included Ireland, 32 percent. 
Luxembourg, and 6 percent, Denmark. 

On the mmportance of the Community's arms, 89 percent 
cite ensuring that there 1s peace in Europe, 82 percent, 
reducing the differences in wealth between the El’ 
countnes, 72 percent, all barriers ‘© the free 
movement of workers, and $8 percent, achieving a singic 
currency and creating a United States of Europe 
Twenty-nine percent beheve tuat Spar contributes more 
resources to the EU than it receives from i, 22 percent, 
less, and 22 percent belreve that 1 contributes the samme 
amount thal i receives. 

Personally, 62 percent “disagree” or “strongly disagree™ 
with the statement that Spain's El) memberstup has 
benefited them personally, 99 percent state that the 
money which Sparr receives constitutes very Inthe avers- 
tance for the “panish economy 

Jowning the EU has been detrimental to prices, according 
to 54 percent of the interviewers, while 47 percent state 
that +t has been rather detrimental to the chances of 
finding work, 44 percent favorable for prices, and 35 
percent for economic development 

(On the positive aspects of yong the EU, 54 percent of 
the mterviewees mention achreving the modernization 


of Spanish society and strengthening Spain's role im the 
world. and 46 percent, the functioning of democracy 


a ee a Visit 
to 


W 42807135704 


For reportage on the visit to China by Deputy Prime 
Monester Narcrs Serra and Trade Monster Javier Gromes 
Navarro, see the West Europe Section of the 28 July 
Chena DAILY REPORT and subsequent resues 
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38 NORDIC COUNTRIES 


Finland 


Foreign Minister Welcomes Yeltsin Statement 
LD2707195794 Helsinki Radio Finland in Enelish 1900 
GMT 27 Jul 94 


[Texi] The Finnish Foreign Minister, Heikki Haavisto, 
says that the government in Helsinki appreciates a 
statement by Russian President Boris Yeltsin, to the 
effect of the seizure of Finnish terntories in the east by 
the Soviet Unton during World War II was the result of 
a policy of aggression by the Soviet leader Stalin. 
According to Foreign Minister Haavisto, the statement 
by Yeltsin was presented to Finnish officials last spring 
during a visit to Moscow by President Martti Ahtisaari. 


The foreign minister's remarks were included in a reply to 
two members of parliament who requested a clarification 
of the government's policy on the status of former Finnish 
territories taken over by the USSR following the war. 
Haavisto stated that Finland has no territonal demands on 
Russia, but he noted that negotiations could be carned out 
on the areas ceded to the USSR if Russia wants to start 
talks. The foreign munister stressed, however, that the 
Finnish Government's stand 1s that the border with the 
Soviet Union, and now with Russia, had been confirmed 
by international treaty and that there ts no indication that 
Russia has any desire to reopen the issue. 


Norway 


Problems Remain in EU Agricultural Agreement 


MM2707103094 Oslo AFTENPOSTEN in Norwegian 
26 Jul 94 p 2 


[Report by Morten Fyhn: “EU Map a Problem for 
Ovangen” | 


[Text] Brussels-—After negotiating with EU [European 
Union} Agriculture Commissioner Rene Sterchen for two 
and a half hours in Brussels last night, Agriculture Minister 
Gunhild Oyangen was forced to note that the two sides had 
not reached agreement on how much of Norway south of 
the 62d parallel should be included tn the area entitled to 
support for so-called northern agriculture. 


“The map 1s coming, but I cannot say when. It will be 
made public in good time before the reicrendum.” said 
Ovyangen, who will continue her talks with Steichen 
today. 


“We were presented with a new map which we had not 
seen before. This meant that we went through i rather 
thoroughly. The map went some wa~ toward mecting us 
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on some important points, but I did not think 1 served 
any purpose to accept a map which we have not been 
able to study in detail.” the agriculture minister said 


“The main thing for me is to achieve a good agreement 
for Norwegian agriculture. We must therefore take the 
time that 1s needed,” said Oyangen, who stressed several 
tumes how concerned she 1s te find an agreement which 
the government can defend in the run-up to the refer- 
endum on Norwegian EU membership. 


“J vould have liked to make the map public this evening, 
but we have to think about what 1s good for Norwegian 
agriculture, and there 1s no hurry,” she sand. 


It 1s already well known that Norway has wanted to have 
included individual local authorities in Vesilandet which 
do not actually meet the formal criteria on which 
Norway and the EU have already reached agreement 
These criteria include such things as population density 
and the amount of land under cultivation. At a late news 
conference in a hot summer Brussels, Ovyangen admitted 
that the Commussion’s task 15 to emsure fair rules based 
on mutually agreed critena. “We are trying to find 
solutions that are defensible.” she declared 


The agriculture minister said that Norway and the Com- 
mission are close to each other in the discussion of the 
so-called “drop”—that part of southern Norway which 
will receive northern agricultural support. But she was 
unwilling to go mmto what divides the two sides. It now 
seems clear that the map will not become known until 
the fall, and Ovyangen also hinted that the map will not be 
made public until Norway and the Commission have 
reached agreement on it in its entirety 


Sweden 


Israeli Embassy Requests Increased Security 


112707121594 Stockholm Sveriges Radio Network in 
Swedish 1030 GMT 27 Jul 94 


[Report by Chr ster Friden on the “Ekot™ program] 


[Text] The Israch Embassy in Stockholm has demanded 
increased surveillance and better security. According to a 
spokesman at the embassy, discussions with Swedish 
authorities are taking place nght now. According to him, 
one wish from the embassy 1s that the parking ban outside 
the embassy 1s enlarged because car bombs are a usual 
method of bombing. The security police are aware of the 
increased threat. Superintendent (Rolf Ahiman) confirms 
that the police are putting in more resources for the 
surveillance of possible targets, including congregation 
halls, travel agencies, and other institutions with Israel 
connections as well as the embassy and synagogues 
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Israeli Foreign Minister Arrives on Official Visit 
NC2807112494 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 28 Jul 94 


[Text] Israeli Foreign Minister Shim’on Peres arrived in 
Cyprus shortly after midday today on a three-day official 
visit at the invitation of Foreign Minister Alekos 
Mikhailidhis. The visit further confirms the upgrading of 
political and economic relations between Cyprus and 
Israel. Peres is the first Israeli foreign minister to visit 
the Republic of Cyprus. 


Peres is currently meeting President Glavkos Kliridhis, 
who will then host a luncheon in his honor at the 
Presidential Palace. 


Foreign Minister Mikhailidhis weicomed Peres at Lar- 
naca Airport and said the Israeli foreign minister's visit 
confirms the continuous effort to upgrade bilateral rela- 
tions, which, he added, have taken an upward turn 
during the past year. Mikhailidhis also said that Peres’ 
visit 18 particularly important because, as he put it, it 
follows the Israel-Jordan summit meeting in Wash- 
ington. The foreign minister also expressed the wish that 
peace will prevail in the region 2nd that this peace will 
also include Cyprus. Referring to the talks he will have 
with Peres, the Cypriot foreign minister said they will 
cover developments in the Middle East and Cyprus 
issues and Cyprus’ role in the rezion. 


Speaking on arrival, the Isracli foreign minister 
expressed his thanks for a warm welcome and noted his 
satisfaction with relations between Israel and Cyprus, 
which, he said, have recently begun to develop and 
promise much. Peres added that his government looks 
forward to a greater contribution by Cyprus in the efforts 
for peace in the Middle East. Peres made it clear that his 
government does not wish his presence in Cyprus to 
affect the good relations between Cyprus and the Arab 
countries. On the contrary, he added, Israel wants 
Cyprus to continue its good relations with the Arab 
world. The Israeli foreign minister then referred to 
Cyprus’ level of development, which he described as one 
of the highest in the area. Answering a question, Peres 
repeated his country’s support for a Cyprus solution 
based on UN resolutions and added that Israe! maintains 
this position on every international forum. 


Kliridhis Meets Slovakia President 


NC2607 174494 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greck 1300 GMT 26 Jul 94 


[Text] In a statement after meeting President Glavkos 
Kliridhis today, Slovak President Michal Kovac siressed 
that Slovakia considers the current division of Cyprus as 
unacceptable and asks that this obsolete situation end. It 
supports a solution based on the UN resolutions and the 
international organization's latest initiatives. 


The president briefed Kovac, who is in Cyprus on a 
10-day private visit, on the Cyprus issue and exchanged 
views on ways to develop bilateral relations. 


CYPRUS 39 


Government Claims Turkish Side Lacks Political 
Will 

NC2707172794 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1400 GMT 27 Jul 94 


{Text} The Cyprus Government called the recent provoc- 
ative statements and actions of the Turkish Cypriot side 
to the UN secretary general one more practical and 
strong sign of its lack of political will in searching for a 
just solution to the Cyprus issue. In a letter to UN 
Secretary General Butrus Butrus-Ghali, Cyprus UN Per- 
manent Representative Alexandros Siambos makes par- 
ticular reference to the illegal entrance of 2,500 Turkish 
Cypriots into the fenced area of Famagusta, stressing 
that this action 1s against UN Security Council Resolu- 
tion 550. Siambos also noted the unacceptable behavior 
by the Turkish occupation regime during a ceremony for 
the missing persons in Ayios Kasianos. In his letter to 
Butrus-Ghalhi, Siambos stresses that the ardent desire of 
the Cyprus Government 1s that the UN will act deci- 
sively toward the implementation of its own resolutions 
on the Cyprus issue. 


Denktas UN Letter Protests European Embargo 


TA2707161694 Nicosia Bayrak Radio in Turkish 1030 
GMT 27 Jul 94 


{Texi] President Rauf Denktas sent a letter to UN 
Secretary General Butrus Butrus-Ghali, protesting the 
European Court of Justice decision adopted as a result of 
Greek Cypriot moves. Denktas asked Butrus-Ghali to 
use his influence to rectify the situation. 


Denktas stressed that the court decision imposing an 
embargo on Turkish Republic of Northern Cyprus 
exports violates the confidence-building measures pro- 
cess the United Nations 1s trying to introduce in Cyprus. 
This decision, Der’ ias remarked, also threatens an 
agreement that can be reached on the island for the first 
time in 31 years. The president pointed out that the 
decision eliminates the economic benefits stipulated by 
the confidence-building measures package. The develop- 
ments prove how right the Turkish Cypriot side was in 
demanding solid guarantees regarding the confidence- 
building measures, Denktas said, adding that the 
Turkish Cypriots could sign the confidence-building 
measures package, which will enhance mutual trust, if 
the court decision is revoked. 


Atun Chairs Meeting, Issues Statement 


1A2707185094 Nicosia Bayrak Radio in Turkish 1530 
GMT 27 Jul 94 


[Text] The Council of Ministers has met under Prime 
Minister Hakki Atun. A written statement was sssued 
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40 CYPRUS 


during the course of the meeting. The statement ratified 
once more the view that no advantages will be attained 
from negotiations on confidence-building measures or 
from a comprehensive solution before the existing obsta- 
cles are eliminated. 


Reiterating that the European Court decision does not 
treat the Turkish Cypriot on equal footing as the Greek 
Cypriot in addition to regarding the Turkish Cypriot as 
mere individuals in the Cyprus island, the statement 
points out that the decision recognizes Greek Cypriot 
administration as the official government of both 
Turkish and Greek Cypriots. The statement notes: The 
European Court decision orders us to apply to the Greek 
Cypriot administration, which does not have the night to 
represent the whole of Cyprus, and to make use of their 
documents. This decision, made along the lines of the 
Greek Cypriots, will reinforce Greek Cypriot initiatives 
started in European Human Rights Commission and 
other courts and aimed at imposing tts administration on 
us. The statement stresses that these developments in 
addition to the one- sided Greek Cypriot application for 
European Union membership ts adversely affecting the 
negotiations 


The statement notes that during the Council of Ministers 
meeting under President Rauf Denktas, when Denktas’ 
contacts in England were assessed, it was clearly stated 
that would not be advantageous to continue the 
negotiations on conficence-bullding meauseres and on a 
comprehensive solution if obstacles are not eliminated 
first. The statement continues: The Council approved 
that Ozker Ovzgur, state minister and deputy prime 
minister, and Atay Ahmet Rasit, foreign minister and 
defense minister, will carry out the necessary contacts 
and initiatives in order to eliminate these obstacles. The 
presidential statement are also along those lines. 


Indicating that information recently appeared in the 
media which deviates from these realities, the statement 
notes: It 1s clear this kind of mnformation is both inten- 
tronal and harmful 
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Government Notes Exports, Imports Increase 


NC2707112094 Nicosia CYPRUS MAIL in Enelish 
27 Jul 94 p 3 


[Report by Charlie Charalambous] 


[Text] Total exports are up by nearly 20 percent for the 
first two months of 1994 according to government 
statistics released yesterday. 


The Department of Statistics and Research announced 
that total exports went up by 18.8 percent to reach 69.5 
million pounds compared to $8.5 in January-February 
last year. 


Domestic exports including shipstores increased to 31.6 
million from 29.1 million, while re-exports (including 
shipstores) rose to 37.9 million from 29.4 million. 


EU [European Union] countries absorbed over half (52.5 
percent) of Cyprus domestic exports followed by Arab 
counines with a share of 22.2 percent 


Although the export market was given an encouraging 
boost by the foreign trade statistic, import consumption 
was also up. 


Imports for home consumption increased by 10.9 per- 
cent to reach 188 million compared to 169.55 million in 
1993. 


Total imports (including imports placed in bonded ware- 
houses) rose by 14.5 percent compared to the same 
period last year. Up to 224 million from 195.7 million. 


The EU countnes supplied goods valued at 115 million 
or 51.3 percent of total imports. 


This figures suggest that the Cyprus cconomy 1s 
becoming increasingly linked to that of Europe and 
bodes well for the ssland’s integration progress into the 
Union. 
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28 July 1994 GREECE 41 
Defense Minister Returns From Moscow Minister Reports Drop in Albanian Iliegal 
NC2807112694 Athens Ellimki Radhiofonia Radio Immigrants 


Network in Greek 0400 GMT 2S Jul 94 


[Text] National Defense Minister Yerasimos Arsenrs 
returned to Athens satisfied with the contacts, talks, and 
agreements signed during his visit to Moscow. Corre- 
spondent Yeoryios Yiannarakos has the following 


report 


[Begin Yiannarakos recording] A network of interna- 
tional cooperation and agreements to follow contacts by 
National Defense Minister Arsenrs will accompany and 
support Greece's foreign policy in the greater region. 
This course began with Arsenis’ meeting with his US. 
and Russian counterparts and will conclude before the 
end of the year with his visit to two Balkan countries, 
Israel, and two Arab countries. Arsenis made his state- 
ment upon his return from Moscow, where he was on an 
official visit. The defense minister again expressed his 
satisfaction with the results of his visit. Direct contact 
has been established between the Defense Ministries of 
Greece and Russia regarding developments in the Bal- 
kans and identical views were expressed on the crisis in 
Bosnia. On a Bosman solution, Arsenis expressed no 
particular optimism and stressed the need for efforts so 
that the summer wall be calm. as he put it. Bilateral 
agreements of particular importance in the defense field 
have been signed and they relate to the issues of training, 
joint exercises with the possibility of participation by 
other countries, and cooperation in the defense industry. 
[end recording} 


Government Protests FU Aid Plans for Albania 


NC 2807103894 Athens Ellinika Radhwotonia Radio 
Network in Greek 0400 GMT OR Jul 94 


[Excerpt] Greece has not accepted a German proposal! to 
give EU! [European Umion] financial aid to Albania in 
one installment. The rssue was rarsed yesterday in Brus- 
sels at the Ecofin [European Union Commitice of 
Finance Ministers] Council. Mary Sava, our correspon- 
dent in Brussels, reports: 


{Begin Sava recording] Greece remained firm in its 
position that EU financral ard to Albania should come in 
two installments and on the political condition that 
Albania respect Greek minority mghts on its territory 

The issue resurfaced during the meeting of EU finance 
and economy ministers due to objections vorced as to 
whether the political conditions regarding respect for 
human rights and democratization mm Albania should be 
included in the legal text that accompamies the political 
decision on giving financial ard. The Greck delegation 

through Deputy Finance Minister Dhimitrios Yeorgako- 
poulos, insisted on its position and asked for guarantees 
to give the aid to Albania. These guarantees provide that 
the legal text include the political conditions concerning 
respect for human rights mm Albania that were formulated 
in the conclusions of the ministerial council mecting of 
18 July. fend recording] [passage omitted] 
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[Excerpt] [passage omitted] There has been a big 
decrease in the recent months in the number of Albanian 
illegal immigrants in Greece who have been returned to 
Albania, according to figures announced by Public Order 
Minister Stuhianos Papathemelis yesterday. This 1s due to 
the increase mm the effective control of the Greek- 
Albanian border. Control of the Greek-Albamian border 
resulted in the interruption of a big wave of Albaman 
illegal immugrants coming to Greece. 


In 1993, 220.665 Albanians were iientified and returned 
to Albania. Between | ‘anuary 1994 and 10 July 1994, 
98.170 illegal Alban,..m ommigrants in Greece were 
returned to Albania. During the same time frame in 
1993, 136.145 Albanians were returned to Albania. 
From 20 April 1994, when the cight special teams began 
pursuing illegal mmmigrants at the Greek-Albanan 
border, until 10 July 1994, 54.440 Albanians were 
returned to Albenia as opposed to 71,048 im the same 
time frame last year. 


Furthermore, the varsous departments of the Cireck 
police have broken up many rings moving illegal imm- 
grants. From the beginning of 1994 until today, 292 
persons involved mn a modern form of slavery have been 
arrested and 200 means of transportation used for the 
transport of illegal ummigrants have been confiscated. 


Self-Criticism Needed on Albanian Issue 
VIP TOC 


{Editorial Report] Wriiteng im the 19 July Athens daily 
ELEVTHEROTIPIA, retired honorary Ambassador 
Nikos Makridhis discussed the reason why Cireece, an 
equal partner in the European Union (Et!), NATO. and 
the West European Unron (WEL), a trustworthy ally of 
the United States, and an cxporter of mmternationally 
known intellectuals and screntists, should be subjected to 
its partners’ “abnormal ignorance” and be the target of 
“ynadmissible partiality.” While this os true, Makridhes 
commented, Greek reaction should be faulted as well. In 
hes view, Greece, affected by “acute self-bliss” and an 
“ostrich complex” leading to “distressing national 
adventures,” needs serious seif-criticrsm. To illustrate 
his point, Maknidhis invoked the example of Cireck 
attitudes toward Albania. While noting Athens conten. 
tion that “the antidemocratic persecution and imprison. 
ment fof Greek ethnic minorities] by President Berisha's 
regime derive from Turkish, US.. and perhaps even 
German and Halian encouragement and tolerance” 
Makridhis contended that Greece bears part of the 
responsibility for them. He recommended a number of 
steps Athens should take to correct the sttuatron 


Southern Albania should cease to be named “provoca- 
tively and irresponsibly” Northern Ipiros, for thrs only 
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strengthens the Aibanian contention that Greece, despite 
its protests to the contrary, has expansionary goals. By 
the same token, Athens’ permanent complarnt that 
Ankara insists on calling the Western Thraki Muslims 
“Turks” is evidence of a “double standard.” 


Athens should accept the appointment of an interna- 
tional commission to review the Episkopi incident [in 
which an Albanian soldier was killed by masked men 
who crossed the border from Greece into Albania}, for it 
is impossible to refute the accusations hurled at Greece 
in a “bilateral dialogue of deaf-mutes.” 


Greece should monitor more closely—or at least coord- 
nate—the intervention of Greek and other organizations 
into the affairs of the Greek ethnic minority, for it leads 
Albania to adopt measures that have sad consequences. 
In addition, such activities create an unfavorable mter- 
national climate and intensify mistrust about Greek 
expansionary goals. 

Expressing the hope that his statements will not lead to 
“nationalistic fervor,” Makrnidhis reminded his readers 
that “for the good of the country,” what “does not 
coincide” with general Greek thinking 1s not necessarily 
“treason.” 


Greece-U.S.-Europe Triangle Discussed 
94P21021B 


[Editorial Report] On his recent visit to Europe, Presi- 
dent Clinton advised Europeans to count on their own 
forces for economic development, security and the 
enlargement of an already united Europe, wrote Stathis 
Evstathiadhis in the 17 July Athens weekly TO VIMA 
TIS KIRIAKIS. The idea ts “not new,” Evstathiadhis 
remarked. Many U.S. politicians have repeatedly 
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requested the President to delink the United States from 
Europe, he contended. Regardless of reasons President 
Clinton may have had for his statement, if 1s important 
to know whether Greece 1s aware that Washing'on 1s 
“abandoning us, if it has mot done so already.” Athens 
must look in its immediate area to find the “friendly 
powers” whose intervention every Greek Government 
hopes will solve the national issues that penodically 
emerge, Evstathiadhis commented. While in the past 
Athens looked to the European Union (EU) for this 
purpose, this onentation did not last. Greece “suddenly 
discovered™ Washington—despite the fact that the 
Clinton administration “took care to dampen its enthu- 
siasm”—and assigned to ut the solution of The Former 
Yugoslav Republic of Macedonia (FYROM) problem, 
the search for a viable and mutually acceptable solution 
of the Cypriot issue, and the improvement of its rela- 
tions with Turkey, which the United States ought to 
“pressure.” Nothing came of it, Evstathiadhis con 
tended, even if the White House—with the “cold toler- 
ance if not undermining’ by the U.S. State 
Department—<dispatched a “presidential adviser” for 
the FYROM issue and a mediator for Cyprus. A recourse 
to U.S. mediation might have been positive if Greece 
had not simultancously downgraded and then cxacer- 
bated its relations with its European partners. According 
to Evstathiadhis, Brussels 1s now convinced of Athens’ 
“intentional” downgrading of its relations with the EU, 
the results of which are already obvious. While nothing 
prevents Greece from continuing this “ineffectual” 
policy of hoping in the intervention of the United States 
and neglecting its European partners, Athens should be 
more “realistic” about what Washington can “offer” 
beyond advice about accepting the “logic” of Turkish 
provocations whenever they happen, Evstathiadhis con- 
cluded. 
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Foreign, Justice Ministers Resign 27 Jul 


142707162494 Ankara TRT Television Network in 
Turkish 1500 GMT 27 Jul 94 


{[Announcer-read report] 


[Text] Justice Minister Seyfi Oktay and Foreign Minister 
Hikmet Cetin resigned from their posts this afternoon. 
Oktay and Cetin submitted their resignation applica- 
trons to Prime Minister Tansu Ciller and sent a copy to 
Murat Karayaicin, Social Democratic People’s Party 
[SDPP] leader, state minister, and deputy prime min- 
ister. The changes in the SDPP wing of the Council of 
Ministers were completed in the afternoon. 


New Ministers Appointed 


142707183294 Ankara TRT Tc.evision Network in 
Turkish 1500 GMT 27 Jul 94 


[Text] The Social Democratic Populist Party wing of the 
Council of Ministers has been changed. Nine new min- 
isters were introduced to the cabinet, while two ministers 
were reshuffled. The following new appointments have 
been made by President Suleyman Demirel in line with 
the petition of the Prime Minister's Office: 


Icel Deputy Fikri Saglar, Onay Alpago, Sivas Deputy 
Azimet Koyluoglu, and Diyarbakir Deputy Salih Sumer 
were appointed state ministers. 


Istanbul Deputy Mehmet Mogultay was named justice 
minister, Ankara Deputy Mumtaz Soysal was named 
foresgn minister, Gaziantep Deputy Mustafa Yilmaz was 
named public works and housing minister, Hatay 
Deputy Nihat Matkap was named labor and social 
security minister, Hatay Deputy Mehmet Donen was 
named industry and commerce minister, Adana Deputy 
Timurcin Savas was named culture minister, and Izmir 
Deputy Halil Culhaoglu was named tourism minister. 


Demirel ‘Not Sympathetic’ to Soysal 
NCO2707172894 Istanbul YENI GUNAYDIN in Turkish 
26 Jul 94 p 18 


{Excerpt} Ankara—It has been learned that President 
Demirel, who ts not sympathetic to the appointment of 
Mumtaz Soysal as foreign minister, has conveyed his 
anxiety on this issue to Prime Minister Ciller. 


in the meantime, Prime Minister Ciller, Deputy Prime 
Minister Karayaicin, and Mumtaz Soysal met in the 
prime minister's office yesterday and tried to resolve the 
crisis 


The crisis, which started with the demand for the 


appointment of Mumtaz Soysal as foreign minister, grew 
yesterday. It has been learned that Demirel opposed 
Soysal’s appointment during his mecting with Prime 
Minister Ciller the previous night. 


It 1s being said that during the submission of the new list 
of ministers, the president spoke of the achievements of 
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the Turkish Foreign Ministry and said Hikmet Cetin has 
close ties with the foreign ministers of many countries. 
Within this context, he told the prime minister, 11 would 
be wrong to replace the foreign minister. [passage 
omitted] 


Karayalcin Comments on Changes 
TA2707155894 Ankara TRT Television Network in 
Turkish 1500 GMT 27 Jul 94 


[Text] Murat Karayalcin, Social Democratic People’s 
Parity ([SDPP] leader, state minister, and deputy prime 
minister, has stated that the impeachment of any of the 
ministers is out of question. 


In his written statement, Karayalcin stated that the 
assessments on the subject of ministerial changes were 
based on incorrect and inadequate information. 
Explaining that legislations. party regulations, and polit- 
ical traditions accord party leaders the authority to 
change ministers, Karayalcin stressed: In addition, the 
ministers who are members of this party have success- 
fully served the country and the people. 


In hes written statement, Karayalcin notes: In the future, 
1 believe that together we will continue to serve the 
nation in various ways. For this reason, the umpeach- 
ment of any of our friends 1s out of question and the 
changes in the SDPP will be implemented im line with 
party principles and our political understanding. 


Defense Minister Discusses Security Issues 


7A2707075894 Ankara TRT Television Network in 
Turkish 1700 GMT 26 Jul 94 


[Excerpt] National Defense Minister Mehmet Golhan 
said Turkey, unlike the other NATO member countries, 
is faced with various threats rather than dangers since 
the culmination of the cold war. 


Addressing a mecting organized by the Young Business- 
men’s Association in Istanbul, ©: °° © ° ve information 
on Turkey's security issues and 1. >: , questions. He 
noted that Turkey, which was initially one of the NATO 
wings, has become a front line cowntry situated at the 
crossroads of an cxpansive area. 


[Begin Gothan recording] In the past years we were faced 
with threats and nsks from mulitary forces, whereas 
today there are certain additional factors. In addition to 
the military forces, as you know, we are faced with 
terrorism. For the last 10 years we have been dealing 
with the issuc, which we have managed to overcome 
during the last year. Furthermore, religious fanaticrom, 
certain ethnic activities, political, economic, and social 
imbalances should also be mentioned. [end recording} 


Gothan noted that Turkey, despite al! these negative 
aspects, is a stability factor in the region and that it docs 
not consider deviating from its defense policy based on 
peace. He added that a stable Turkey 1s an integral factor 
of European and world peace. [passage omitted] 
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Interior Minister Views PKK, Foreign Support 


NC2707132494 Ankara TURKISH DAILY NEWS im 
Enelish 21 Jul 94 p A2 


[Text] Ankara—Intenor Minister Nahit Mentese said 
Wednesday [20 July] that his office had received an 
intelligence report that Semdin Sakik, one of the leading 
militants of the outlawed Kurdistan Workers’ Party 
(PKK), was wounded in a clash and escaped. “Some 
people also claim that he is dead,” Mentese said, noting 
that he did not have concrete information about that. 
responding to reporters’ questions im the capital, Men- 
tese said that the operations in Turkey's Southeast 
Anatoha region would continue until terrorism was 
eliminated. He said his office frequently called on the 
terrorists to surrender to the state judiciary. 


Stressing that the efforts of those who wanted to destroy 
the country continued, Mentese said. “There are fore:gn 
circles behind this. We faced them following World War 
1. They have divided the country piece by piece. They 
have tried to have the Sevres Treaty put into effect.” 


Mentese noted that Turkey had spent tnilrons of Turkish 
lira to defeat separatist terrorism and that it still was 
doing so. Meanwhile, during operations carried out in 
the Kizilagaz Uc Evler and Senyayala districts in Mus, 
1S PKK militants were killed. Officials said two of the 
militants were Synan nationals. 


During operations in Sirnak, Bingol and Van, 12 PKK 
militants were killed, five others surrendered to the 
security forces. The security forces dealt a big blow 
against the PKK organization during the operations in 
Mount Aras near the town of Kagizman in Kars, the 
ANATOLIA NEWS AGENCY reported on Wednesday. 
Around 70 PKK militants were reportedly killed and 
several others were wounded. 


Constitutional Court Annuls Privatization Decrees 
NCO27071225904 Ankara TURAISH DAILY NEWS in 
Enelish 22 Jul 94 pp 1, A& 


[Text] Ankara—Turkey’s highest legal authority on 
Thursday [21 July] annulled a total of five key govern- 
ment decrees designed to speed up the Ciller adminis- 
tration’s ambitious but equally controversial privatiza- 


tion program. 


A majority of the Constitutional Court voted on 
Thursday morning to annul the five decrees, including 
the new organizational chart for the privatization agency 
[Public Partnership Administration] KOI which had 
become the Privatization Administration (O1B) 


The court also voted for the suspension of implementa- 
tion of all privatization except for the decree no. $32 
which regulates compensation, job training and job 
replacement for those employees who might lose their 
yobs after privatization. Guven Dincer, acting chairman 
of the Constitutional Court told reporters after he had 
announced the ruling that the majority of the members 
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of the court ruled for the annulment of the five decrees 
because an carlicr law giving the government powers to 
issue these decrees had already been annulled. 


“There was no legal basrs for the (five) decrees. So the 
court members decided to annul them all,” Dincer sad. 


ie Constitutional Court on July 7 voted unanmmously 
to reverse a Parhament decision m May giving the 
government increased powers for three months, boosting 
a privatization process which became the key to Prime 
Minister Tansu Ciller’s April §S economic rescue package. 


Since the May 12 enactment of the law, the government 
has issued five key decrees to speed up the privatization 
program. Professor Mumtaz Soysal, a social democrat 
member of Parhament who leads the group of deputies 
running the anti-privatization campaign applied to the 
court for the annulment of all prior decrees allowing for 
privatization. A group of 92 members of Parliament, 
prompted by Professor Soysal and mcluding Ciller’s 
Social Democrat coalition partners and parhamentary 
opponents, had applied to the court for the annulment of 
the onginal law. 


They said the government would be deliberately vio- 
lating the Constitution if they attempted to continuc 
with sell-offs in spite of the court ruling 


“Issuing decrees and implementing them despite the 
court decisson 1s a systematic violation of the laws and 
the Constitution,” sand opposition CHP [Republican 
People’s Party} lce! Deputy Istemishan Talay, a member 
of the anti-privatization group 


He told the TURKISH DAILY NEWS in a telephone 
interview that the group of opponents did not oppose the 
notion of privatization but they objected to the govern- 
ment’s arbitrary and hastily -prepared scll-off methods 


“Privatization requires parhamentary consensus. It 
must not be used as material for political brokering,” he 
said. Turkey aims to carn $2.3 billion in 1994 from the 
sale of state firms, including telecommunications sec- 
tions of the public post and telephone company, but 
annulment makes chances of atiamning thrs target more 
remote 


After the July 7 annulment of the privatization law, 
Turkish policy makers had seemed indifferent, saying 
that the privatization program would continue without 
any interruption or delay 


“The government will mamntam 1s privatization work im 
a determined manner.” sand Economy Minister, Aykon 
Dogan. He admitted that the court ruling might have 
some “psychological impact” on the program but ruled 
out any “defacto umpact.” “We have already legalized 
the necessary decrees for optimal functioning of the 
program. The rest of the program will be undertaken 
within the framework of those decrees,” Dogan told 
reporters 
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Chief privatization official Tezcan Yaramanci said the 
five decrees issued before the cancellation of the law 
were still valid unless the court halted them. 


“If the decrees stay in force, there will not be a need for 
a new initiative. But if the court annuls them, then we 
will try to come up with a new law on privatization,” 
Yaramanci, head of the OIB said. 


Observers replied on Thursday that the court decision 
obviously had its “de facto” impact, contrary to the 
minister's predictions. 
They said this was the biggest ever blow to Ciller's 
privatization program. 


Several economists accuse the prime minister for her 
excessive dependence on privatization. 


“The prime minister sometimes thinks and acts like 
privatization is her government's prncipal objective. 
She must be corrected, I suggest, that privatization 1s 
only an instrument to achieve certain economic objec- 
tives,” said one Ankara professor of economics. 


Ciller Reportedly ‘Annoyed’ 
NO2707123294 Ankara TURKISH DAILY NEWS in 
Enelish 23 Jul 94 p A2 


[Text] Ankara—The coalition government of Prime 
Minister Tansu Ciller is extremely annoyed over the 
court decision on Thursday [21 July] which canceled five 
key decrees issued earlier to speed up the pnvatization of 
state firms. 


Sensor members of the coalition’s conservative flank, the 
True Path Party (DYP), admitted Friday that the dec- 
sion of the Constitutional Court would be a major blow 
to the ambitious privatization program. 


They said that the court ruling would cause a consider- 
able delay in bringing in privatization revenues, which 
they consider to be one of the pillars of the April 5 
economic recovery program. 


“For me and most of my colleagues, it 1s very difficult to 
understand the logic behind the court decision. 


“| stress once again, it is not only difficult, but very 
difficult to understand,” said government spokesman 
Yildirim Aktuna. 


He told reporters only hours after the Constitutional 
Court announced its decision that the government and 
its policy makers would now discuss possible methods to 
resume privatization through means other than govern- 
ment decrees. 
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“It seems to me that we shall have to pass all privatiza- 
thon laws in Parhament.” Aktuna sad 


A majority of the Constitutional Court voted on 
Thursday morning to annul the five decrees, including 
the new organizational chart for the privatization agency 
[Public Partnership Administration] KOI which had 
become the Privatization Admunistration (O1B) 


Earlier in the months the court had annulled a parha- 
mentary decision that gave the government special 
powers for three months to hasten secli-offs, which 
Turkey had hoped would bring mn $2.3 billion this vear. 


The court also voted for the suspension of implementa- 
tion of all privatization except for Decree no. $32 which 
regulates compensation, job traming and job replace- 
ment for those employees who might lose their jobs after 
privatization. 


Tezcan Yaramanci, the head of the OIB, told REUTER 
the court's decision would halt the application of the 
decrees, which included setting up a fund for people who 
lose their jobs, setting mandatory retirement after 
between 20-25 years. “After thes, 1 us very clear the 
applications of the decrees will not be able to continuc.” 
said Yaramanci 


“We are working on solving the vacuum that has been 
created and we expect to make a statement on Friday or 
Monday.” he added 


There were newspaper reports on Fnday that Yaramanc 
was considering resigning under the circumstances 


The OIB chief Thursday accompanied Prime Minister 
Ciller on her official visit to France 


A semor politician from the coalition’s senior partner 
DYP said that the annulment of the five decrees by the 
Constitutional Court im fact contradicted the Constite- 
tion itself, 


“We consider the court ruling as a sort of resistance 
against the government.” sand Ismai! Karakuyu, deputy 
chairman of the DYP 


He pointed out that the state was paying interest worth 
TL 5.525 billion per hour for 18 state firms listed on the 
privatization program 


Meanwhile, the court decision was greeted with cheers at 
the headquarters of the main opposition Motherland 
Party (ANAP). “The government was caught in the act. 
We shall not let them (the government) sabotage priva- 
tization. 


“it 1s our principal duty to step them every teme thes 
take an illegal step.” sand Hasan Korkmarscan, deputy 
group chairman of the ANAP 
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